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To go where no one has been before

PRIME M ni ster Datuk Seri Dr Mhathir Mhanmad has visited sone of the nost
obscure of places. This week he has just returned from Khabarosvsk and
Buryatia, places whose nanes many Ml aysi ans woul d, ot herwi se, never have
heard of . And each tine he cones back fromsuch places, he can be expected
to have paved the way for the private sector to trade or do business with
them Once upon a tinme not so | ong ago, nmany Mal aysi ans were sceptica
about doi ng business with these small and poor nations. Through the years,
however, Dr Mahathir's vision and phil osophy of enriching-thy-nei ghbours
have proved beneficial to corporations as well as the Ml aysi an econony as
a whol e.

Mal aysi a' s econom ¢ cooperation with the so-call ed non-traditional

markets really bl ossormed only in this decade. Wth the introduction of the
bil ateral paynents arrangnent (BPA) during the 1980s, the country's export
and i nmport with devel oping countries in Africa and Latin Anerica have

i ncreased by at least five-fold to RMO billion | ast year fromjust RM20
billion in 1990. For the first half of 1999, RM44.5 billion of trade was
recorded between Ml aysi a and the devel opi ng countries. For a country that
has just gone through two of its worst econom c years, the performance of
its export and inport with the relatively weak economni es of the South
shows that this is a direction that Ml aysia nmust continue to take.

Mal aysi an investors are also big in nmany African, Latin Anerican and

Asi an countries, including South Africa, Nam bia, Canbodia, Argentina, and
the Philippines. Malaysia Airlines today flies to many destinations it
woul d never have dream of flying profitably had not the Prinme M nister
insisted that it did. The excuse of not flying to inconsequenti al
destinations then was the absence of traffic to justify the service; Dr
Mahat hir's favourite argunent was that if Ml aysia Airlines did not fly to
a certain destination, it would not encourage the kind of traffic that can
guarantee profits. Perusahaan O onobil Nasional Bhd (Proton), the nationa
car manufacturer, has al so established toeholds in markets in the South as
a result. So have Tel ekom Mal aysi a Bhd, Petronas, YTL Corporation,

Ri nbunan Hi jau, Mechmar, and many ot her Ml aysi an conpanies, big and
smal | .

But what, one m ght ask, could Buryatia and Khabarovsk, two rel atively
backward states which formpart of the 89-state Russian Federation, offer
a relatively devel oped South country |ike Ml aysia? Perhaps little,
perhaps a lot, but Ml aysia cannot dismss snmall and far away countries as
trading partners, Dr Mahathir said. At first we may not see the potential
But if we nake studi es and gather useful information about the countries,
we will find that we can increase our trade with them Wat's inportant is
toidentify the potential and create the opportunities. In South Africa,
despite the presence of Western industrialists and i nvestors, Ml aysian
busi nessnen succeeded in creating niches for thensel ves and have forned a
very significant presence there. In the | aggi ng econom es of Canbodi a and
Myanmar al so, Mal aysi ans have fared quite well through investnents and
trade, even barter trade.

During his visits to Khabarovsk and Buryatia, Dr Mahathir saw sone
potential. Only one conpany has operations in Khabarovsk and that is in a
pl ywood plant, but this is expected to increase considerably soon. The
Prime Mnister had a close | ook at the state's aircraft manufacturing

i ndustry and in U an Ude toured a helicopter nmanufacturing facility.



Buryatia has now entered into a cooperation pact with Malaysia's Airod for
the refurbishing of helicopters. Aerospace Industries Ml aysia, which

al ready has a successful collaboration with Lockheed of the US, plans to
open an office in Mdscow together with Buryatia's U an Ude Aviation Pl an
and set up in Subang a training, maintenance and | ogistics support centre
for Russian-nmade helicopters. This is just a start; other conpanies should
start finding out what could be in store for themin these far-away

mar ket s.
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