18/ 01/ 1999
Tokyo to probe delay of rescue package di sbursenent

P. Sel varani in London
JAPAN has prom sed to ook into the reason why its US$30 billion (RML14
billion) fund under its Asia rescue package has yet to be di sbursed

Japanese Finance Mnister Kiichi Myazawa was surprised that Ml aysia
had yet to receive its portion of the fund ai ned at hel pi ng Asi an
countries recover fromthe economc crisis, said Second Fi nance M ni ster
Dat uk Must apa Mohaned.

"He appeared surprised that there had not been much novenent and he said
he woul d check it.

"He thought that everything had been cleared for Ml aysia and Thail and, "
added Must apa on Sat urday.

He was speaking to reporters here during transit to Malaysia after
attendi ng the two-day Asi a- Europe Fi nance M nisters Meeting in Frankfurt,
Ger many.

Must apa had earlier in the morning met Myazawa in Frankfurt where the
Japanese Finance M nister had expressed his surprise and pronise to | ook
into the matter.

Miust apa said some of the US$5 billion that Ml aysia was schedul ed to
recei ve shoul d have been given out by the end of |ast year

Prime M nister Datuk Seri Dr Mahat hir Mohamad had stated in an interview
publi shed in Japan's Mainichi newspaper |ast Wednesday that Japan's US$30
billion Asian rescue package was so "sl owfooted" that the financi al
crisis would be over before it was spent.

"The package was "very effective' for Asian countries," Dr Mahathir had
told the newspaper. "But it has to be dispersed in time," he warned,
conpl ai ni ng about del ay and excessive red tape.

Mal aysi a had requested a US$5 billion loan facility for infrastructure
projects. "But we have to go through study after study, tinme and tine
agai n.

"By the tine Mal aysia eventually gets to see the noney, the crisis wll
be over. Japan has to think about the effectiveness of its noney," Dr
Mahat hi r had st at ed

A Japanese Finance Mnistry official was also quoted in a foreign news
agency report as saying that the Japanese Governnent could not "just hand
out the nmoney w thout having a detailed plan fromeach country on how it
wi Il proceed with econom c reconstruction.”

"W decided to give the noney to help Asia econonmically, and countries
must present us a clear, detailed plan on how they are going to use the
nmoney for the econonic inprovenent," the official stated.

M yazawa had announced the US$30 billion loan facility last Cctober to
hel p Asian countries recover fromthe crisis.
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