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Mahat hi r - Tol |
TOLL H KE NOT MJCH, SAYS MAHATH R

KUALA LUMPUR, Jan 19 (Bername) -- The governnent had to raise tol
charges to avoid paying 100 per cent conpensation to hi ghway
concessionaires as stipulated in the concession agreenent, Prine Mnister
Datuk Seri Dr Mahathir Mhamad sai d today.

He, however, said the increase would not be taxing to highway users.

"It's only a slight increase as the government is absorbing 60 per cent
of the actual toll charges to be inposed,” he told reporters at his Hari
Raya open house at his official residence "Sri Perdana" here.

He was asked to comment on the announcenent by Works M ni ster Datuk
Seri S. Sany Vellu last Friday that toll charges for four expressways woul d
be increased after the Chinese New Year next nonth.

They are the North-South Expressway, Elite Expressway, Shah Al am Kl ang
Expressway and Kul i mButterworth Expressway.

Various groups including the Federati on of Ml aysi an Consuner
Associ ati ons (Fonta), Mal aysian Youth Council, Menbers of Parlianment and
political parties have objected to the increase.

Dr Mahat hir said highway users need to bear only 40 per cent of the
i ncrease while the bal ance woul d be borne by the governnent.

"The governnent is absorbing 60 per cent of the increase and passing on
40 per cent to the highway users because it feels people will have probl ens
(to fully bear the increase)," he said.

Sany Vel lu said yesterday the governnent paid RV2OO million in
conpensation to hi ghway operators | ast year because their requests for tol
i ncrease were turned down.

Dr Mahathir said toll charges would be even nore higher if the
governnent did not honour its agreenent with the hi ghway operators.

To ease the burden of highway users, the government had to subsidise
part of the increase, he said.

"When we privatised the hi ghways, we have agreed to increases in tol
charges to pay for the construction cost of the highways," he said.

Asked whether with his explanation the toll rates for the four
expressways woul d be raised after the Chinese New Year, Dr Mahathir said:
"If we don't raise the rates, then the governnent has to pay 100 per cent
(conpensation) as required under the agreenent.

"Thi s neans the governnment cannot use its funds for other projects |ike
financing rural devel opment projects,” he added.

On the world crude petroleumprice dwindling to US$5 fromthe present
US$10 per barrel, Dr Mahathir said Mal aysia did not depend too nuch on oil.

"If the oil price beconmes too |l ow, we can even stop production or
reduce production," he said.

Dr Mahathir said Mal aysia woul d then produce enough for its donmestic
consunpti on.

Meanwhi l e, Sanmy Vellu clarified today that his announcenent on tol
hi ke was a Cabi net deci sion

"It is not my decision, it is the governnent's decision," he told
reporters at Dr Mahathir's Hari Raya open house.

He admtted that the increase in toll charges was an unpopul ar deci si on
but it was inevitable.

Sanmy Vellu also said there would be a yearly review of toll rates for
the North-South Expressway until the expiry of the concession agreenent.

He said the Treasury and Projek Lebuhraya Ut ara-Sel atan (Plus) Bhd, the



expressway concessionaire, were discussing the possibility of extending the
concession period for the conpany as a way to curb toll hike.
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