26/ 05/ 1999

“Tongkah wi Il turn around next year'

TONGKAH Hol di ngs Bhd, which is currently undergoing a debt-restructuring
exercise, is confident that conpany will turn around in the next financial
year endi ng June 30, 2000.

Its executive chairman Mokhzani Mahathir said in the second quarter of
this year, there has been renewed interest in its manufacturing division
with increased orders in the plastics and el ectronics sections.

"W see sone positive signs in the next two quarters with sizeable
orders fromseveral multinational conpanies,” he said, adding that the
cl osure of several conpetitors during the econom ¢ downturn has inproved
Tongkah's mar ket share.

"Wth lower interest rates and renewed firmng up of orders, we will be
able to turn around the conpany in the next financial year," he told
reporters after the conpany's extraordi nary general neeting in Kual a
Lunpur yest erday.

Tongkah is involved in the manufacturing of plastic and electronic
conmponents, property devel opnent, construction, healthcare services,

i nformati on technol ogy and st ockbr oki ng busi ness. The manuf acturing
di vi sion contributes about 50 per cent of the conpany's total turnover.

Tongkah, has signed an agreement with its | enders under the Corporate
Debt Restructuring Conmittee franmework to restructure debts amounting to
RVM630 nmillion (inclusive of the bonds and the | oans interests).

It was unable to proceed with its bondhol ders' neeting yesterday to pass
the special resolution on the proposed restructuring of its RW9. 37
mllion bonds as it did not get the required quorumto hold the neeting.

"We did not proceed because we were short of people.. it is just that we
needed 51 per cent but we only obtained 49 per cent,"” he said when
expl ai ni ng the outcone of the neeting.

The proposals on debt restructuring will be adjourned to another date in
three weeks in order to get the special resolution approved.

The special resolution for bondhol ders invol ved restructuring Tongkah's
existing RVA9 million nomnal value of five per cent Redeenabl e Unsecured
Bonds 1994/ 1999 plus Rw87,409 in interest.

"The five-year plan will provide the conpany "breathing space"” to be
able to run efficiently and profitably,” he said, adding that it will also
ensure that the conpany does not go into expansion plans which it had
ventured into before the econonm c downturn.

As to assets to be disposed under the debt restructuring, Mkhzani said
Tongkah plans to dispose its RVvb4 nmillion building at Jal an Danansara
Endah i n Kual a Lunpur

The di sposal of the assets, will reduce the conpany's borrow ngs, he
sai d addi ng that Tongkah had taken up | oans to purchase Hospital Pantai
Hol di ngs Bhd.

Mokhzani said the plan to nerge Kestrel Securities Sdn Bhd, its
stockbroking firm with M3d Securities Sdn Bhd was underway.

"They (M3 ) have sone issues to resolve as sone of their clients
suffered | osses totalling between RWO nillion and RMBO nmillion during the
econoni ¢ downturn."

On its 35 per cent equity being held by investors who traded through
Si ngapore's Central Limt Oder Book, he said they were "friendly parties"”
from Si ngapore and Mal aysi a.

He sai d whoever takes over the shares will not be able to participate in



t he nmanagenent and board of directors.
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