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UNI DO SETS UP HI PPALOS CENTRE | N KUALA LUMPUR

KUALA LUMPUR, Aug 24 (Bername) -- In recognising Malaysia's efforts to
pronote strong ties with African countries, Kuala Lunpur was chosen as the
| ocation for the Asia-Africa Investnment and Technol ogy Pronotion Centre
(AAI TPC), al so known as Hippal os Centre.

Mal aysi a has performed extrenely well in attracting foreign investnents
and is, today, one of the countries that is also investing in other
countries, especially in Asia and Africa, said United Nation Industria
Devel opnent Organi sation (Unido) deputy to director general and nanagi ng
director of Investnment Promotion and Institutional Capacity-Building
Di vi sion, Dr Yo Maruno.

The centre, which will receive US$1 mllion fromthe Japanese
government, is the concrete result of the Second Tokyo Internationa
Conference on African Devel opment (TICAD Il) held in Cctober |ast year, he
sai d.

Dr Maruno al so said the centre, with assi stance from Si bexlink Pvt Ltd,
will draw up the list of projects fromselected African countries and wll
go to Asian countries to "mat chmake" them

Already, there is a long list of Indian investors who are interested,
he said at a press conference to | aunch the centre by M nister of
International Trade and Industry Datuk Seri Rafidah Aziz here today.

The seven African countries selected in the first phase are Zi nbabwe,
Tanzani a, Mbzanbi que, Uganda, Ghana, Senegal and Cote d'lvoire.

"W have not established concrete figures as targets but hope that by
the end of the year, there will be a success story to get the nmomentum
going for these two years," he said, adding that Unido wants to be a
catalyst and an internmediary to serve its role as an inparti al
or gani sati on.

The website listing the investnment opportunities and nmacroeconomic
information on the countries selected will be |aunched in Cctober.

Dr Maruno said foreign direct investnents in Africa are giving higher
percentage yield. Although foreign investnments increased to US$11.7 billion
in 1996 fromUS$1.9 billion in the m d-1980s, the share of all investnent
flows to devel opi ng economnmies had fallen to 3.8 percent for Africa in 1996
from 11l percent in the 1986-90 peri od.

He said Africa's problemwas the negative imge of its past and the
| ack of know edge by peopl e about the many attractive opportunities there.
There was al so the fact that Asian enterprises tend to be inward | ooking
and preferred to invest within Asian countries.

Meanwhi | e, Anbassador Extraordi nary and Pl eni potentiary of Japan to
Mal aysi a Hi deki Harashina said the relationship between Asia and Africa is
not very strong now and the idea of the centre was first presented by
Japanese Prinme M nister Keizo Cbuchi at TICAD I 1.

He al so acknow edged the contributions by Malaysia in TICAD |1, stating
t hat anobng t he del egati on of Asian countries, Mlaysia was the only nation
to be led by a Prine Mnister - Datuk Seri Dr Mhathir Mhanad.

At that conference, Mal aysia nade a very inportant contribution by
advanci ng i deas and adopting resol utions, he added.

On Malaysia's relationship with Africa, Rafidah said in her speech
trade between Mal aysia and Africa grew fromUS$881 million in 1993 to
US$4. 65 billion in 1998.

Mal aysi an conpani es invested RML.6 billion in the African continent



from 1994 to 1998, she added.

On Asia trade with Africa, she said inports by Africa from Asi a
i ncreased to US$37 billion in 1997 fromUS$17.4 billion in 1993, while
exports fromAfrica to Asia rose to US$13.6 billion fromUS$8.3 billion
during the sane period.

Over the long term Africa nust be able to exploit optimally its vast
resources and enhance human resource skills to evol ve conpetitive
advant ages i n econom ¢ endeavours that can efficiently combi ne existing
factors of production, she said.

She al so enphasi sed the i nportance of not getting into the m nd-set
that regards Africa as nerely the beneficiary of aid and assi stance, and
that |inks nmust be based on nutual respect and recognising the economc
sovereignity of the individual country. -- BERNAVA
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