05 JUL 1999
Mahat hi r - CLOB
UP TO S' PORE HOLDERS TO DECI DE ON CLOB SHARES

KUALA LUMPUR, July 5 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said it is up to Singaporean sharehol ders to deci de on which
proposals they prefer to resolve the issue concerning Ml aysi an stocks
fornerly traded on Singapore's Central Limt O der Book (CLOB).

"It is up to the Singaporean sharehol ders," he told reporters after
chairing the Umo Suprene Council meeting here tonight.

Dr Mahathir, the Umo president, was asked to comment on the Singapore
St ock Exchange (SES) proposal to stagger the release of the frozen
Mal aysi an shar es.

Recently, Tel ekom Mal aysia and United Engi neers (Mal aysia) Bhd (UEM
made a joint offer to acquire all the frozen Mal aysi an shares previously
traded on CLOB at a 25 percent discount to their closing share prices on
t he Kual a Lunmpur Stock Exchange (KLSE) on June 29 this year

Based on this cut off date, the affected shares have an estinmated val ue
of RML4.5 billion

I n exchange, hol ders of the CLOB shares woul d be issued with B cl ass
shares in the two conpanies at a prem um of 30 percent to the June 29
cl osing prices.

Previously two other conpanies -- Effective Capital Sdn Bhd and Bi ntang
Mel ewar Sdn Bhd -- had nade offers to acquire the frozen Ml aysi an shares.

Dr Mahathir said he did not know the of stand taken by the SES and
hol ders of the CLOB shares to break the inpasse.

He said the offers nmade so far should be considered rather than to cone
up with nore proposals.

"I'f not, it will never end. It can be infinite," he said.

Dr Mahathir also said the country's econom c recovery i s progressing
wel |l and statistics indicated positive growmh will be achieved in the
second quarter.

"The i nprovenment seen in the sale of cars, houses and such is proof the
econony i s recovering," he added.
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