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US has cone round to seeing our views: PM

Kamar ul Yunus

PRI MVE M ni ster Datuk Seri Dr Mahat hir Mohanmad said the US has finally cone
around to seeing Malaysia's views on the need for reforms in the

i nternational financial system

He said Mal aysi a has al ways stressed the need for refornms in the

i nternational financial systembecause "it (the system all ows

unscrupul ous peopl e to i npoveri sh countries and t hrow peopl e out of jobs.
"Certainly that is not the purpose of an international nonetary system
So we call for reforns. The fact that they have adnmitted it shows that
what we have sai d before has al ways been right," Dr Mahathir told a press
conference after tabling the md-termrevi ew of the Seventh Mal aysi a Pl an
in Kual a Lunpur yesterday.

I n Washi ngt on on Wednesday, US Treasury Secretary Robert Rubin outlined

a nodest five-point US plan for warding off the kind of financial crisis
that rocked three continents over the last two years. He called for
strengt hened financi al disclosure rules and guidelines that would

"di scourage countries fromtaking too many ri sks" when t hey borrow noney.
But Rubin's proposals fell well short of creating the kind of new

"global financial architecture" that many policy-nmakers debated in the
heat of the crisis in enmerging markets last fall. Hi s ideas were chiefly
nmodi fications of existing rules, nore akintorew ring a buildingthan
reconstructing it.

Mal aysi a had made simlar calls for such reforns in 1997.

However, Dr Mahathir cautioned that reforns in the international
financial systemshoul d include contributions fromeverybody.

"If we (Mal aysia) do not participate, they might reformit in such a way
that it will benefit them

"I amal so not optimstic that the reforns will take place faster. |
think it will take ti me because people with vested i nterest are throw ng
any nunber of spanners into the world," he said.

Ber nama reports: US Treasury Secretary Robert Rubin has conceded t hat

Mal aysia has instituted "real (financial) reforns” despite its capital
control neasures.

Capital controls, if not properly adm nistered, could |l end thenselves to
corruption, he said, but quickly added: "This is, however, not a comment
on Mal aysia."

"Capital controls are tenpting, but not wise politically as people wll
use it as substitute for reforns,” he said at the Johns Hopki ns University
i n Vashi ngton after delivering a speech on the Reformof the International
Fi nanci al Architecture.

"But on bal ance, Mal aysia has put in place real reforns," Rubin noted.
The US Treasurer said the President's Wrking Goup on Financi al Markets
wi Il soon be rel easing proposals to require nore di sclosure of the
exposure of financial institutions to other financial institutions.

This will increase nmarket scrutiny over the interbank narket - including
the market for interbank | ending to devel opi ng countries - as well as

i ncrease scrutiny on exposure to highly | everaged market partici pants, he
sai d.

The wor ki ng group i ncl udes the chairpersons of the principal federal

regul atory bodies in the US and the Secretary of the Treasury.

Rubi n sai d i ndustrial countries nust take steps to address excesses in
capital flows and excesses in | everage. "Excessive | everage can at tinmes



fuel excessive capital flows."
"That is why we support nmechani snms to i nduce a nmuch stronger focus on
ri sk managenent during good tinmes because reduci ng t he excesses of the
boons will reduce the |ikelihood and severity of busts.”
There are no magi ¢ wands for financial reforns, Rubin said, but the
result should be a nore robust gl obal economy - one |ess susceptible to
crisis, one better equipped to deal with crisis and one with greater
growt h nore broadly shared.
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