17/ 03/ 1999
US magazine article on MSC hitting "~bel owthe belt'

Leong Shen-|

KUALA LUMPUR, Tues. - Miltimedi a Devel opnent Corporation executive
chairman Tan Sri Dr O hrman Yeop Abdul | ah t oday descri bed an articl e about
the Mul tinmedi a Super Corridor in an American business nagazi ne as grossly
unfair, hitting bel owthe belt and an exanpl e of sensationalismat its
wor st .

"I't would seemthat the article which appears in the March 22 i ssue of
Busi ness Week was nalicious and witten with a hidden agenda,” O hman
sai d.

He was speaking at a Press conference called torefute the article's
cl ai ms.

Al so present were representatives of nbst of the conpani es whi ch were
nmentioned and quoted in the article.

Entitled Mahathir's Hi gh-Tech Folly, the article was witten by Bruce
Ei nhorn, the nmamgazi ne's correspondent i n Hong Kong, and appeared as the
cover story of the issue. The nagazine is part of the American publi shing
group MeGawH I1.

The article said the MSC suffered huge setbacks not only because of the
current econonic situation, but also due to Prinme M nister Datuk Seri Dr
Mahat hi r Moharmad' s actions in response to the crisis.

It also clainmed that the MSC had failed to get significant investnents
fromhi-tech conpanies, and further alleged that political instability had
pushed many conpani es t o nei ghbouring countri es.

O hman said all these clains were totally untrue when seen agai nst the
progress which the MSC had achi eved.

The representatives of conpani es which were nentioned in the article
| ater made presentations at the Press conference.

They said that their interviews had been used out of context by the
witer of the article.

M crosoft (Ml aysi a) Sdn Bhd nmanagi ng di rect or Benedict Lee said his
coments about the | ocation of Mcrosoft's Asia Qperations Centre in
Si ngapore was used out of context.

"l specifically told Einhorn that our operations centre in Singaporeis
a separate entity and not a reflection of Mcrosoft's conmtment to the
MSC, " Lee said.

Bi zTone Sdn Bhd chi ef executive officer Darryl Carlton said he was
concerned with the article which painted the i npression that some M5C
compani es were | eaving.

"Far fromleaving Mal aysia, BizTone is in fact committed to its presence
here as we continue to to grow and expand our operations in Kuala Lunpur,"
Carlton said.

| BM s operations, marketing and strategy director Si mHong Kee sai d | BM
was committed to the Mal aysian nmarketplace inthe long term

Anong ot hers present were Netcard Corporation Sdn Bhd Leong Seng Keat,
Sun M crosyst ens Mal aysi a Sdn Bhd managi ng di rect or Govi nat han Pillai and
Asia Travel Network Sdn Bhd chi ef executive officer Al ex Kong.

Earlier, G hnman expl ained that as far as world cl ass conpani es go, the
MsC had al ready managed to attract 29 such conpani es, whi ch was nore t han
hal f of the targeted 50 to be achi eved by the conpl eti on of phase one in
2003.

"By now, there are already 139 MSC conpani es in operation with an
i nvestment anount totalling RML. 139 billion, conpared to RML. 119 billion



| ast year and RML. 065 billion in 1997," he said.

He added t hat the MSC expected to bring in nore than RMA billion in
revenue this year, which woul d be an i ncrease froml ast year's RM2. 922
billion and RML. 065 billion in 1997.

"Furthernore, we all knowthat the first thing we hope to derive from
the MsCis intellectual capital, while nonetary profits would only cone in
second, " he added.

He said the spread of the activities of the various MSC conpani es, which
covered software, systens i ntegration, tel econmuni cati ons and net wor k-
rel ated services and others, was good.

On top of that, he said that the official opening of Cyberjaya, which
was schedul ed for the end of this year, had been brought forward to June,
showi ng that despite the econom c situation, the devel opnent of the MSC
was on schedul e.

He al so said Dr Mahathir had directed the rel evant Mnisters to take
i medi ate steps to address i ndustrial concerns over issues |ike | nternet
censorship and intellectual property rights infringenents.

These devel opnents, O hnan said, were hardly the basis for the nagazi ne
to publish such a report, which created the i npression that the MsSC was
doormed and had an uncertain fate.

When asked whet her the MDC or any of the conpani es named were going to
take | egal action agai nst t he nagazi ne, @ hman said he would prefer to
"play the gane" and refute the clains through various ot her neans,

i ncl udi ng the nedi a.

"W will have to do a great deal of danmage control," he said, adding
that the MDC woul d have to undertake a well-planned pronotion.
"I will inmrediately wite to all MSC status conpani es and al so neet

personal |y t he heads of conpani es during overseas pronotions by the
International Trade and Industry Mnistry," he said.
( END)
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