19/ 08/ 1999
Vast economi c prospects with Far East Russia

Har dev Kaur in Khabarovsk, Russia
THERE i s scope for greater econom c i nteracti on between Mal aysi a and Far
East Russi a.

This is the opinion of Prime Mnister Datuk Seri Dr Mahat hir Mohamad who
i s convinced of such prospects after his visit to Khabarovsk.

Russia is a big place and "we cannot conduct relations with Russia
simply through Mbscow so we t hi nk we shoul d al so conduct relations with
the various territories of Russia which in thensel ves are bi g econom c
entities".

Dr Mahathir told a Press conference at the end of his three-day visit to
Khabarovsk that "1'll go back and di scuss with menbers of nmy Cabi net how
we can inprove relations with this region".

In fact efforts are being made to i ncrease the | evel of comunication
bet ween Mal aysi a and Khabarovsk. Visitors fromKhabarovsk to Kual a Lunpur
for one nonth do not need a visa. An agreenent to this effect was signed
| ast Novenber. This will encourage nore peopl e fromKhabarovsk to visit
Mal aysi a.

There i s need for greater contact between Ml aysi ans and t hose from
Khabar ovsk - not only by government officials but also cultural exchanges.
Dr Mahathir said: "I have noticed that there are a | ot of young peopl e

and children. It looks to nme |like a very young country. Perhaps sone
contacts between t he peopl e of the younger generation may be useful to
bring the peopl es cl oser together."

Since Malaysia is not well known in this part of Russia, Dr Mahathir
suggested there shoul d be sone pronoti on of the country including having a
"tade house" as proposed by the Governor of Khabarovsk, Victor |Ishaev,
where tourismto Mal aysi a can al so be pronoted. | shaev was al so present
during the Press conference.

Present|ly Khabarovsk airlines flies only to Singapore and Thail and and
not to Mal aysia. The Prine M ni ster hopes that charter flights can be
mount ed bet ween Khabar ovsk and Mal aysi a and subsequent|y schedul ed fights
as well. He added: "It would be useful if we can invite the Press to cone
to Mal aysia."

Inreply to a question froma Khabarovsk journalist Dr Mahathir said
there were a | ot of products whi ch Mal aysi a coul d source fromKhabar ovsk
and there were Mal aysi an products whi ch woul d find ready markets in
Khabar ovsk.

However there is a need to work out the node and cost of transportation.
Once this has been worked out it will be possible to increase bilateral
trade.

Dr Mahat hir who earlier visited the Central Market and central G ocery
Store in Khabarovsk sai d he was anazed that the region actually i nported
fruits fromas far away as Spain and Morocco.

Asked for his inpressions of Khabarovsk and advice to its people, the
Prime Mnister said the peopl e of Khabarovsk were very friendly and "t hese
are the kind of people we would Iike to get better acquainted with,
"adding that "I amquite sure that both sides will benefit fromexchanges
of visits."

Dr Mahathir said he was thankful to Governor |shaev who had been very
hospi tabl e and given so nuch of this time during the course of the visit.

He told the journalist: "I think you are very |ucky that you do not have
changes i n governnent very often. In Mal aysia we value political stability



and | amquite sure that people of Khabarovsk al so val ue such stability."

Inreply to another question on the possibility of developing links with
ot her Russian regi ons, Dr Mahathir said he woul d be visiting Buryatia
later this week to see the possibility of co-operation in the aircraft
industry particularly the helicopters.

The President of Buryatia visited Mal aysi a recently and requested t hat
Mal aysi an busi nessnen examni ne the possibility of investing there.

ATV journalist toldthe Prime Mnister that followi ng the visit he was
now a familiar face in Khabarovsk and asked the Prine M nister about his
personal life and famly.

There was wi de coverage of Dr Mahathir's visit in the | ocal nedia.

He told the Press conference that he was glad to be abl e to nake the
visit admitting that "I was very curious about this part of Russia...and |
amvery pleasantly surprised to see how developed it is".

During the visit, the first by Dr Mahathir to the Russian Far East, he
visited the aircraft facility at Konsonol sk-na-Anmure, where the
"sophi sticated" Sikhoi is manufactured, and the shipyard i n Khabarovsk and
hel d di scussi ons with the Governor.

He was al so briefed on R nbunan Hi jau, a Sarawak-based conpany's
operations here which started operati ons two years ago and has ti nber
concessi ons of 600, 000ha in Pichy and Sukpai districts - both in
Khabarovsk Territory. The conpany has a long-term | ease of 49 years for
t he concession area. Its concession represents about 2-3 per cent of total
forest area in the Khabarovsk Territory.

Dr Mahathir is acconpani ed by Foreign M ni ster Datuk Syed Hami d Al bar
and Def ence M ni ster Datuk Abang Abu Bakar Must apha.

He | eft yesterday for Beijing for a two day working visit and flies to
Buryatia tonmorrow for a three-day visit before going hone.

(END)
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