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VENEZUELA continues with its policy of market opening. Apart frombeing a
menber of the Wirld Trade Organi sati on (WIRO, The Andean Pact, G3 (with
Mexi co and Col onbia), we are active participants of the Sunmt of The
Anerica's to establish a hem spheric free trade area by the year 2005.

W have al so established free trade agreenents with Central America and

t he Cari bbean Basin, Chile and Brazil and are al so negotiating entrance in
the Mercosur agreenent.

Since joining General Agreenent on Tariffs and Trade (GATT) in 1990, our
tariffs have been reduced froman average of 100 per cent to an average of
10 per cent and our non-traditional exports have increased to an all tine
hi gh of US$4.5 billion (US$1 = RMB. 80).

In the case of the US, we are the second | argest market in Latin Anerica
after Mexico for US products and 14th in the world. The US supplies about
47 per cent of all Venezuel an inports.

Venezuel a was Mal aysia's seventh largest trading partner in Latin
Anerica after Brazil, Mexico, Argentina, Chile, Panana and Peru with total
trade anmounting to US$35.7 million (US$1l = RVMB. 80) in 1996.

During the G 15 nmeeting in Jamaica in February 1999, Prine Mnister

Dat uk Seri Dr Mahat hir Mohamad net Venezuel an Presi dent Hugo Rafael Chavez
Frias, where the latter agreed to visit Ml aysia in October this year,
together with a trade del egation

Mal aysi a's mai n exports to Venezuel a are natural rubber and | atex, fixed
vegetabl e oils and fats, radi o broadcast receivers, sound recorders and
heati ng and cool i ng equi pnents.

Venezuel a' s mai n exports to Mal aysi a are organi ¢ chem cal s, al um ni um
seaf ood and power generating nachineries.

Mal aysi a and Venezuel a si gned 3 agreenents, nanely Bilateral Payments
Arrangement , Econom ¢ and Techni cal Cooperation Agreenent and Bi | at eral
Trade Agreenent in 1991

The Enbassy of Venezuel a in Mal aysi a of fers busi ness entrepreneurs and
general public nore information and services, avail able through their
recently establishedwebsite, http://ww. venezuel a. org. my/ venezuel a.

To conpl enent the stabilisation process, Venezuela is engaged in an
aggressive privatization progranme that will ultimtely sell nost of the
governnents assets to the private sector, national and foreign

Last year, sale of the tel ephone company CANTV shares in | ocal and
foreign financial markets, and the re-privatizati on of Banco de Venezuel a
and Consol i dado hi ghl i ghted the Governnent's conmitment to the
privatization process.

The privatization of the plants bel onging to the CVGconsortium which

i nclude enterprises inthe alumnium steel, bauxite, coal and
ferrosilicon sectors are high on the agenda.

The privatization of the electric utilities, hotels in the tourism
sector, the ports infrastructure and ot her banks, are al so schedul ed for
1999.

I n Venezuel a, private capital investnent fromboth | ocal and foreign
sources i s viewed as a neans of econoni c devel opnent. Local and foreign

i nvestors get equal treatment fromthe Governnent and its agenci es.

No limtation on investment of foreign capital is inposed, except inthe
case of the Spani sh-|anguage broadcasting medi a (20 per cent), certain

pr of essi onal services and sone activities inthe hydrocarbon and iron



i ndustries, which are reserved for the state.

The Government al so all ows unrestricted repatriation of capital and
profits, while renmttance of dividend is free of incone tax. There is al so
no of ficial authorisation required for investnent.

The maxi mumrate of income tax in only 34 per cent. Newinvestnents in
agriculture, agro industry, manufacturing, fishing, fish farmnng
livestock and tourismreceive a tax rebate of 20 per cent.

New i nvest nent i n hydrocarbon production and rel ated activities enjoy a
tax rebate of 8 per cent.

Pur chases of capital equi pment and services, for newinvestnent in oil,

m ning, agriculture and fisheries are excepted fromt he whol esal e t ax.
Capital gains tax is 1 per cent, while dividends are tax-free.

Qur country offers some of the best investnment opportunities in Latin
Aneri ca.

For instance, Venezuel a has one of the | argest mning reserves in the
worl d and of fers under-expl oited resources. Through the | egal and econom ¢
changes starting 1989, the country has becone one of the inportant focuses
for mning investnent.

In Bolivar state, there are | arge reserves of iron, tungsten, tin, gold,
tantal um ni obi um bauxite, kaolin and di anonds. There is al so coal in
Anzoat egui state, nickel, cobalt, silver and coal in Aragua.

The Venezuel an Constitution states that nineral resources and

hydr ocar bons bel ong to the nation. Such resources can only be expl ored and
expl oi ted by i ndi vi dual s t hrough concessi ons aut hori sed by the Energy and
M nes M nistry.

Only in the Bolivar State there are approximately 5,000 nmetric tons of
gold to be exploited at surface | evel and another 3,000 tons in

subt erranean | evel .

I n conput er and t el ecomuni cati ons, Venezuel a as one of the countries

t hat have nost rapidly incorporated the use of new technol ogies in
communi cati ons. The wi despread t el ephone servi ce, popul ar use of cellul ar
phones, intensive use of personal conputers, high demand for cabl e and
private satellite television, thelnternet boom prove howfaniliar is the
audi ovi sual and conputer technol ogy to the Venezuel an popul ati on.

New servi ces, wi der markets and further i nvestnment are t he expectati on

for the comuni cations sector in 1999. Wth an accumnul at ed i nvest nent of
US$6 billion between 1989 to 1996, the sector aspires to increase this sum
to US$30 billion by the year 2010

I'n 1996, the petrol eumsector invested US$6.5 billion, of which US$1.5
billionwere fromthe private sector. Up until the year 2006, PDVSA hopes
toinvest, along with its new partners, nearly US$65 billion

During 1999, the opening to the private sector (national and

i nternational) of conmercial activities of exploration and expl oitation of
the tested reserves of natural gas not-associated that reach to 13.4
billion cubic feet will begin

These reserves of gas conformthe 9 per cent of the total of the tested
reserves of Venezuela, calculated in 146 billion cubic feet.

Inthe electricity sector, the country's enornous capacity for the
generation of electricity is the mainspring for the expansion of both the
donestic i ndustry and producti on.

It isinthis context that the electric power industry is being
restructured. These changes inply an effort to define clear rules in order
tofill the existing gaps in transfer of a block of electric utilities to
the private sector.

The priority privatization projects inthis sector are the state-owned
utilities located in the nmajor urban centres and i ndustrial areas of the
country.



The openi ng of the iron and steel basic industries to private capital

of fers exceptional possibilities for the devel opnent of the netall urgical
and nmetal engineering industry.

It will bring a nmajor advantage - the inflow of national and foreign
capital, which will allowdonestic productionto be conpetitive within the
new paraneters of international markets.

The conpetitive advant ages of t he Venezuel an nmetal engi neering i ndustry

i s based upon abundant iron ore resources and t he hi gh producti on capacity
of the donestic iron and steel industry.

In the tourismsector, Venezuel a has becone the third nost attractive

i nvest ment prospect in the Caribbean due to the expansi on of the tourist

i ndustry, which is the highest econonic achi ever for the country.
Projections indicate that Venezuel a shoul d receive nore than 1 mllion
tourist in 1999. Most visitors are fromEurope, particularly Germany, the
Net her| ands, Spai n and nost recently Denmark, and al so fromNorth Aneri ca.
Margarita Island i s the nost popul ar destinati on. The nmai n advant ages

that the country offers are a privil eged geographi cal |ocation which nakes
it anair hub linking the world' s main cities as well as an ideal place
for business trips; alarge coastline and countl ess beaches for
recreational activities, abroad cultural progranme and gor geous nat ur al
sites, which are great destinations for ecotouri smand adventure tourism
Mal aysi ans do not need a tourist visato visit Venezuel a.

As for our bilateral relations, thereis still plenty of roons to

i nprove and enhance it, depending i n how we nanage t hem

However, it is hoped that in the years to cone, our cooperationin
various aspects of lifew |l attain a greater height and achi evenent.
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