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Vietnanese oil field a major feat for Petronas

THE production of crude oil fromthe Ruby Field, an of fshore Vi et nanese
oil field, represents a major acconplishment for the national oi
corporation, Petronas Bhd, as it is the first overseas exploration and
production project that Petronas has undertaken as a sol e operat or outside
Mal aysi a.
Addi ng to the achi evenent of Petronas, which spread its wi ngs abroad in
1990, is that the conpletion of the project is ahead of schedul e despite
the current econom c turnoil
The comercial production of the field, at aninitial rate of 8,000
barrel s per day (bpd), had al ready begun on Cctober 22 1998, 10 days ahead
of the original schedule.
The production of the first successful exploitation of hydrocarbon from
basenent by Petronas, came on board with an excellent safety record well
above the industry standard.
The conmerci al production of crude oil fromthe field, |ocated about
155km east of the coastal city of Vung Tau, was officially | aunched by
Prime M nister Datuk Seri Dr Mahathir Mohanmad on Decenber 17 1998. The
Prime Mnister was in Hanoi |ast week for the Asean | eaders summit.
The initial production of 8 000 bpd conmes fromslimtwinwells, drilled
froma single conductor, an emerging drilling techonol ogy used for the
first tine in Vietnamby Petronas with sone adaptations to suit the
requi renent of the Ruby Field.
The crude produced fromthe drilling platformRuby Ais piped and
processed at the nearby floating producti on storage and of fl oadi ng
facility called Ruby Princess.
Production fromthe field under Phase One is expected to increase to
about 20,000 bpd in 1999 and peak at 25, 000 bpd by the year 2000.
The foundation for the devel opnment of the Ruby Field Project was |laid on
Sept ember 9 1991 when a Production Sharing Contract (PSC) was signed
bet ween Petronas' whol | y-owned subsi di ary, Petronas Carigali Overseas Sdn
Bhd and Vi etnamNational Ol & Gas Corp (PetroVietnanj.
Under the PSC, upon commercial discovery, Petronas assigned 15 per cent
of itsinterest as contractor to PetroVi etnamExpl oration & production
Conpany, a whol | y-owned subsi di ary of PetroVi et nam
During the 25-year contractual period, Petronas and PetroVi et namas
joint contractors, have been given the rights to the exploration,
devel opnent and production of petrol eumin the Mekong Basi n, Con Son Hi gh
and Nam Con Son Basin in Blocks 1 and 2.
Expl oration work i n the bl ocks started on August 31 1992, and t he Ruby
Fi el d was discovered in June 1994. The field was declared comrercially
vi abl e on August 28 1995.
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