18/ 03/ 1999
Visit Mal aysia and see for yourselves, UKtraders told

Bai dura Ahnad in London

MALAYSI AN r egul at ors and busi nessnen t oday wor ked hand-i n-hand to convi nce
British busi nessnen of the investnment and ot her busi ness opportunities
avail abl e in the country am dst the econom ¢ sl owdown and recent

i ntroduction of exchange control measures.

M ni ster of International Trade and | ndustry Datuk Seri Rafi dah Aziz
said the Asian crisis has got a good flipside inthat it resulted in
reducing the business start-up cost in the country.

"You shoul d cone to Mal aysia now and see for yourself. Wat | present is
the Governnent's views and policies. So, why don't you make the visit to
judge for yourself," she told about 100 partici pants that included British
smal | and nedi umsi ze i ndustries, big corporations and bankers, at a hal f-
day sem nar on Mal aysi a: econom ¢ chal | enges and busi ness opportunities
organi sed by the Mal aysi an British Busi ness Council and Asian Strategy &
Leadership Institute here.

Urging the British not towait until the crisis is over, Rafidah said:
"Way wait until the crisis is over. No one knows when will it be over,
where is the cut-off point.

"Sonetines, | find that the British tend be overcautious and wait a bit
| onger than others. This allows you to be beaten by others such as the
Japanese and t he Tai wanese i n sei zi ng the opportunities," said Rafidah,
who was on a one-day flying visit to the city.

Raf i dah al so poi nted out that the performance of the Kual a Lunpur stock
Exchange shoul d not be taken as an i ndi cator of Ml aysia's economc
heal t h.

She pointed out that in 1993, 85 per cent of manufacturing output and
sal es were fromnon-listed conpanies, that is those not affected by
specul ation in the stock market or by the so-called investor confidence in
the stock market.

"The percentage may change now but even a conservative 80 per cent is
still significant. These are t he conpani es whose operati ons have been
positively inpacted by the various neasures put in place by the Government
since the crisis began.™

Bank Negara advi ser Dat uk Nor Mohanmed Yakcop, who earlier addressed the
sem nar on Mal aysia's currency exchange rate control neasures, said:
"Doi ng not hi ng was not an opti on because that means letting yourself be
exposed to the vagaries of outsiders.”

Rafi dah al so took to task the maj or devel oped nations which have |ately
been calling for a change in the international financial architecture.

"If you know that the present architecture is riddled with ternites, by
al | nmeans can soneone draw up the new architecture.

"The ones who can do sonet hi ng about, the ones with the expertise and
experience, are not doi ng anyt hi ng. They are not novi ng anyt hi ng ot her
than tal k about the need to change the architecture. The only thing that
they noved are their lips."

Raf i dah said while foreign direct investnents were unaffected, Mal aysia
findit harder to attract portfolio investors back into the country.

"Peopl e keep saying that we need to bring back i nvestor confi dence but
no one has indicated to us what we should do. Sonetines, | find that
peopl e use di fferent yardsticks than the ones that we are used to."

She said to the financial anal ysts that investors' confidence equal s
willingness to invest in the stock market regardl ess whether these are



nmerely highly specul ati ve short termcapital.

Those with the focus on the financial sector do not seemto interested
i nlooking at ot her econom c sectors that have real contributionto the
econom ¢ growt h such as the manuf acturing sector.

"OfF course | amnot saying that Malaysia is the perfect place to invest.
we tell the story as it is. Still, all told, Malaysia remains a place you
can put your noney in."

The co-chairman of MBBC, Sir Patrick G I|lamwho was the co-noderator of
t he sem nar, said Mal aysi a' s fundanental s renai ned strong, nanely | ow
foreign debt, good infrastructure, good natural resources with highly-
educat ed popul ati on.

"None of that has di sappeared following the crisis,” said Sir Patrick
who i s al so the chai rman of Standard Chartered Bank plc.

Co-chai rman M rzan Mahathir, who is al so the ASLI president, said
al t hough the econony and t he | ocal conpani es are not out of the woods yet,
demand will return and compani es that survive this crisis will not only be
strong domestically but also internationally.

"They wi || nmake ideal trading partners when the gl obal econony
recovers," he added.
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