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W want investors who are in for the | ong haul: PM

Fauzi ah Ismail in Singapore

S| NGAPORE, Mon: Ml aysi a val ues the foreign equity investor whois inthe
country for the | onger haul, who shows i nterest in the business he invests
in and not just in the stock market index, Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d.

"My country is not against foreign equity investors,"” he said to 700
corporate and political |eaders at the three-day Wrld Econom ¢ Forum s
8th East Asia Economic Summit 1999 here.

"But we value the direct foreign investor who hel ps us build our
producti ve capacities nuch nore than the foreign equity investor who in
search of quick investnent returns, fly hither and thither to so-called
quality.

"If this is offensive to sone foreign equity investors, so be it. Please
don't be angry with us and thi nk up ways to teach us anot her | esson.”

Dr Mahat hir sai d when Mal aysi a adopted t he sel ecti ve capital controls,
"we were said to be utterly stupid".

He said that although the currenci es of Mal aysia, Thailand, South Korea,
t he Phili ppi nes and I ndonesia were in rough alignnent vis-a-vis the US
dol | ar between Septenber 1 1998 and today, the journey of the ringgit has
been a straight |ine, whereas the other currenci es have gyrated, sonetinmes
wi | dly, bel ow and above their present equilibriumlevel.

"Other m ght prefer gyrations. Currency specul ators certainly can't nake
nmoney when there are no gyrations. But Ml aysi ans and the foreign

i nvestors in Mal aysia are somewhat enthusiatic about the rigid,
unchangi ng, boring straight line."

The Prime M nister also told the audi ence at the Forumthat Ml aysia's
future economnic success will continue to be dependent onits devotionto
pragmati sm

"On doi ng what works. Not on doing what is fashionable. Not on doing

what t he t ext books say we nust do. Not on sheepishly follow ng the very
clever and with-it advice of others who obviously have all the answers.
Not on hol di ng through thick and thin to the holy scriptures and

stipul ations.

"But on sinply findi ng what works and on doi ng what works w th dogmatic
determ nation,"” Dr Mahathir said to thunderous appl ause.

He attri buted Mal aysia's success on the "Sinatra Principle" of having
"done it our own way".

"Despite bouts of insanity, infatuation and detours into the blind alley
of ideol ogi cal dogrmatism we placed the very hi ghest enphasis on the fina
anal ysis on pragmati sm- on doi ng what works."

Dr Mahat hir said Asian countries took their own paths to the so-called
"Asian Mracl e"

"There has never been a single nodel. Unfortunately for the gurus and
the other religious teachers of sacred nanagenent and economi c texts - who
have to teach or to push "the one' sure formula for success - Asia's

hi story, Asia's experience and the real world in Asia has been sonewhat
unobl i gi ng.

"It is unfortunate for the gurus but fortunate for Asia," he added.

Dr Mahathir called on the international community not to assune that
governments in Asia are al ways stupid, not to assune that | eaders are al
corrupt nen and wonmen with commitment only to thensel ves and no devotion
at all to the societies which they govern and to gi ven themthe right of



sel f-determnation.
"By all neans, bonbard us with advice. Bonbard us with facts. But pl ease
allowus to act as we think appropriate for our circunstances and for the
achi evenent of our goals.
"Pl ease all ow us to deci de on our national and societal priorities. And
pl ease al l ow us to devise the nost |egitinmate and producti ve ways by whi ch
t hese goal s can be achi eved.
"Pl ease do not define cronyi smas anythi ng done for our peopl e and our
country. Nor should liberalismbe translated into neglectingtheinterest
of our people and our country in favour of foreigners.
"By all neans, convince us by the power of your persuasion. But do not
convi nce us by the persuasi on of your power. Please do not intimdate.
Pl ease do no i npose. Please, for God' s sake, do not dictate.™
Dr Mahathir said a country will not be able to achi eve sustainabl e
growt h wi t hout sustai nabl e | eadership. "If you have a bad | eader, by all
nmeans, throw himout, but if you have a good | eader, |ike nyself, you have
to keep him" he said in jest.
Asked at a press conference whet her foreigners can take part in the
consol i dation of |ocal banks, Dr Mahathir said: "W have no difficulty
with them |If they want to cone in, they can do so as nminority
shar ehol ders but they say that it will only be meani ngful if they have
control of the banks.
"They can cone in with a certain percentage but they cannot gain control
of all the (local) banks," he said.
Dr Mahat hir said the Governnment i s not backing away fromits plans for
| ocal banks to nerge.
"W have to jolt the financial services into taking seriously the
Governnent's urging that they should nmerge. W have been telling themfor
a very long tine but they did not do anything about it.
"Therefore, we decided that if they don't (nerge), we have to tw st arms

say that six banks and six banks only ... this forced themto come
t oget her.
"Now t hat they are responding, we can be alittle be nore rel axed."

( END)



	We want investors who are in for the long haul: PM (NST 19/10/1999)

