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W won't let our guard down, says Dr M

Fauzi ah | smai |

MALAYSIAwi Il not let its guard down until a newinternational financial
reginme that is safe for energi ng econonmies i s devised, Prinme M nister
Dat uk Seri Dr Mhat hir Mhamad says.

There is still fear that the currency speculators will be back as "new
funds are al ready being set up by such greats as Merriwet her who
apparently has not done enough danage with the LTCMdebacl e", he sai d.

"W are not out of the woods yet," Dr Mahathir said in his keynote
addr ess when openi ng t he Langkawi | nternati onal Maritinme and Aer ospace
1999 nmaritime and aerospace conferences at Porto Mal ai in Langkawi
yest er day.

He sai d Mal aysi a's sel ective currency control neasures are not harning
its 22 mllion populationor its trading partners. "W are doi ng oursel ves
and our partners and suppliers a | ot of good.

"The only peopl e who have and will continue to | ose out are the
unconsci onabl e noney traders and fly-by-night investors. We really do not
care for them" he added.

Mal aysi a bel i eves that a steady exchange rate i s good for business as
there will be no need to hedge, which Dr Mahathir described as
"unnecessary cost which only benefits the hedge funds".

The world, he said, can actually do without currency trading. "Just
because in the context of free trade and gl obalisation it can be done does
not nean we should allowit to be done.

"There are many things we can do in this world but we are not allowed to
do because they harmothers. Unfortunately, the International Mnetary
Fund (I MF) is not inclined to do anything that will deprive the currency
traders of their opportunities to nake huge profits or evento render it
transparent.

"M Candessus promi sed us but he did nothing," he said.

The Prine Mnister said Mal aysi a has no choice but to keep its currency
frommgetting into the hands of the currency traders.

The result of these neasures - restrictions on short-termspecul ative
capital and later the lifting of restrictions on short-termcapital flows
- have been nuch better than expected.

"Despite vociferous condemmati on by practically the whol e world, our
sel ective controls have resulted i n much faster econom c recovery than the
ot her countries affected by currency trading.

"Wile other countries in the regi on have al so recovered, it nust be
renenbered that they are burdened with huge debts with international
agenci es whi ch they now have to repay. Al so, the damage to their econom es
caused by the standard | M- renedies is severe and will take nuch time to
be repaired."

The Prine M nister said the fact remains that the region as a whole is
now much rmore heal thy economically than in 1997-1998. "This neans that we
are in a position once again to do business to buy things and to trade
general ly."

He al so said there will be no sudden turns and twi sts in the policies,
| aws and practices of the Mal aysian Governnment. "If at all, we wll
i nprove on themfor the good of business."

Mal aysia is a great place to do business in, Dr Mahathir said, and the
Government will make sure that the business community will not regret
their choi ce.



"W hope that the aerospace and maritimnme i ndustries worl dwi de will
al ways consi der Mal aysi a when they want to invest, to relocate and to set
up regi onal servicing, manufacturing and operating centres," he added.
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