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What now after after the era of NEP and NDP?

Abdul Razak Ahmad

ON Thur sday, 155 Mal aysi ans fromvarious fields of expertise huddl ed
together at the Putra Wrld Trade Centre i n Kual a Lunpur for a nonent ous
nmeeting. Their aim to devise a replacenent for the National Devel opment
Policy, which expires at the end of next year.

Di vi ded i nto seven worki ng conmittees, the nenbers of the Second
Nat i onal Econom ¢ Consul tative Council are tasked with conpleting areport
by Septenmber next year.

That report will culmnate in a yet unnanmed devel opnent poli cy,
continuing fromthe New Econom ¢ Policy and the NDP.

The NEP sought to correct racial econom c i nbal ance, and the NDP | ai d
the foundations for Vision 2020.

What will the upconing policy stress on?

Prime M nister Datuk Seri Dr Mahat hir Mohamad, when | aunchi ng t he NECC
Il, provided an insight: "W have to change our strategi es i nto somnething
which is different fromthose we adopted before so that the country will
be able to adapt to the chall enges of gl obalisation and |iberalisation."

Deputy chai rman of the the NECC 1| Restructuring of Society Wrking
Conmittee Datuk Al ex Lee said the main agenda is to find ways of dealing
wi th new chal | enges facing the country.

Lee, a forner National Unity and Soci al Devel opment Deputy Mnister said
the NDP did not anticipate the ability of currency speculators toinflict
danmage on the national econony.

"W must ensure that the NECC Il finds new approaches for the next
m |l ennium and that we do not continue our policynaking decisions with
m ndsets stuck in the 70s and 80s," he said.

The provision of fresh input is facilitated by the hi gh nunber of youth
committee menbers in NECCII, with representation fromstudent | eaders of
public universities, youth organi sati ons and ent repreneurs.

Peopl e' s Progressive Party president Datuk M Kayveas, who is on the
NECC I1's Poverty Eradi cati on Wrking Comni ttee, said the new policy nust
i ncorporate a way to connect the globalisation process with the poor in
the country.

"For those living in poverty, Information Technol ogy and gl obal i sati on
have little rel evance ... they have nore pressing priorities |like finding
enough noney for food and shelter," he said.

Kayveas said the NECC || nust nake gl obalisation neaningful to the rich
and poor alike.

Lee concurs. "Qur objective is to create a devel opment policy that
prepares Mal aysi ans for the chal | enges of the next millennium in aspects
such as a borderl ess narket, e-comerce, and other manifestations of
t echnol ogy- | ed gl obal i sation."

"As we nove into the newnillennium we need to focus on creating a
t echnol ogy-driven econony to make us nore conpetitive, while at the sane
time maintaining the interests of the consunmer," said Federation of
Mal aysi an Consuner Associ ations presi dent professor Handan Adnan, who i s
on the Poverty Eradi cati on and t he Econony and Nati onal Conpetitiveness
Wor ki ng Conmittees.

The ot her aspect of the new policy concerns the equitable distribution
of wealth anong the races. The NEP, put into effect two years after the
1969 race riots, sought to correct the racial econom c i mbal ance endem ¢
at the tine.



Al t hough t he Bumi put era popul ati on stood at 50 per cent, they controlled
only 1-2 per cent of national wealth.

A target of 30 per cent by 1990 was set by the NEP, but the actual
figure achi eved was 19. 3 per cent. The NDP sought to address t he problem
by stressing not only on the quantity, but quality of Bum putera national
weal t h ownershi p (defined as outstandi ng share capital at par val ue).

Speaking in Parlianent in 1991, Dr Mahathir highlighted the enphasis.
"The fornmer stress on quantity resulted i n Bum put eras owni ng 100 per cent
of continually losing conpanies. It is the Government's view that they
will be better off owning 10 per cent of profitable conpanies.”

Chai rman of the NECC Il Restructuring of Society Wrking Comm ttee Dat uk
Dr Rais Yati mspoke of the situation eight years and one econom ¢ downturn
| ater.

"There are currently 12.3 million Bum puteras in Ml aysia, out of a
popul ation of 22 mllion. But they are still grappling to reach a nere 25
per cent ownership of national wealth," he said.

Rai s sai d the econonic downturn provides an inportant |lesson in efforts
to correct the inbal ance.

"We nust take two things into account: naking Bum putera national wealth
owner shi p nore representative of ethnic denographics, and at the sane tine
mai ntaining inter-ethnic unity in a borderl ess market where conpetition
rules."”

In the end, although the policy m ght enphasi se new approaches, the
basi c i ngredi ents remai n t he sane; continued grow h, equitable
distribution of wealth and unity.

Thi s was why t he NEP was successful and continues to account for the
success of the NDP, evenintines of economc or political difficulties.

Chai rman of the National Unity Wirking Conmittee Datuk Lee Lam Thye said
since unity is a prerequisite to realising Vision 2020, "what we are all
ultimately trying to do is to fornulate an econonic policy that can
contribute towards national unity and continued growth".
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