15/ 05/ 1999

Wl f ensohn i npressed with our remar kabl e recovery

WORLD Bank presi dent James D. Wl f ensohn has congratul ated t he Mal aysi an
Government for the country's "remarkabl e" econoni ¢ progress foll owi ng t he
region's economnic and financial crisis.

Thi s endorsenent, froman international body which had at one tine
criticised Mal aysia' s unorthodox nmeasures in dealingw ththe crisis, was
expressed to Second Fi nance M ni ster Dat uk Miust apa Mohamed during a hal f -
hour cl osed-door neeting in Langkawi yesterday.

Speaking to reporters |l ater, Wl fensohn said he told Mistapa that he was
i npressed with Mal aysi a's econoni ¢ progress.

"Qoviously it has done very well," he said.

Wl f ensohn was in Langkawi to attend the two-day Asia Pacific Econonic
Cooperation (Apec) Finance M nisters Meeting which begi ns today.

Besi des the Worl d Bank, ot her heads of international financial
institutions attending the neeting are International Monetary Fund (I MF)
managi ng di rector M chel Candessus and Asi an Devel opment Bank presi dent
Tadao Chi no.

"I was able to congratulate the mnister for the progress that has been
made in this country. | amdelighted to see that so many of the statistics
have i nproved, and they have noved so much better," Wl f ensohn sai d.
After contracting 6.7 per cent |ast year, Ml aysia's econony i s expected
to grow by 1 per cent this year and 5 per cent in 2000. Some international
anal ysts have projected that gross donmestic product growth in 1999 may
even reach 3 per cent.

Mal aysi a i nposed currency exchange rate controls in Septenber 1998 to
prevent specul ation of the ringgit and volatile short-termcapital flows.
One of the nmeasures, a one-year hol ding period for foreign portfolio

i nvestnents, was recently relaxed and repl aced with a graduated exit |evy
begi nni ng February 15.

Despite criticismfromnost of the international community, the neasures
were able to protect the econony fromfurther attacks by currency

specul ators and risk of further capital flight.

As recent statistics have indicated, Ml aysian businesses have since

i nproved, foreigninvestnents are still comingin, and investor confidence
is returning to the stock market.

Asked whether the World Bank will extend nore | oans to Mal aysi a,

Wl f ensohn sai d, although the bank is ready to help, it feels that

Mal aysi a does not need its financial assistance.

"You are rai sing so nuch extra noney yourself, | don't think you wll
need it. W are ready to be as supportive as the (Ml aysi an) Gover nment
wants," he said.

Meanwhi | e, asked about his neeting with Keadil an president Datin Seri Dr
Wan Azi zah Wan I smail, Wl fensohn said it was a private neeting and had
nothing to do with politics.

"She and her husband have been friends for many years. So | had a
private neeting with her to see how she was. There was no politics or
intrusion. Since sheis afriend, ny wife and | thought it would be nice
to see her. | amsure you woul d have done the sane thing," he said.

Asked whether it was appropriate for himto nmeet Dr WAn Azi zah now t hat
she | eads an opposition political party, Wl fensohn sai d he has no i dea
what her political notives are or her party, and is interested only in her
as a person.



On whet her this was a formof interference in Mal aysia's donestic
affairs, he said:

"Not at all. The mi nister had said that any Mal aysian citizenis freeto
see anybody. That is one of the great features of your country ... it is
freedom | just sawan old friend and | amvery proud that | did."

Bernama reports: | M- nanagi ng director M chel Candessus is unable to
meet Prinme M nister Datuk Seri Dr Mahat hir Mohanad due to tight schedul es.
Second Fi nance M ni ster Dat uk Must apa Mohaned sai d Candessus has shown
interest to neet Dr Mahathir and the latter has given a tinme but the | MF
chi ef was not able to agree to the time proposed by the Prine Mnister's
Ofice.
"As you know, the PMis still in Sabah and his schedule is very busy
whi | e Candessus wi || be presenting a paper in Langkawi tonorrow norning, "
he told a press conference on the eve of the sixth Apec Fi nanci al
M nisters' Meeting in Langkawi yesterday.
Candessus i s scheduled to arrive in Langkawi today to attend the
Langkawi rmeeti ng.
Answering a question on whet her Dr Mahathir has refused to neet
Candessus, Mistapa said the nmeeting coul d not take place due to the tight
schedul e.
Commenti ng on a neeting between Wl fensohn and Dr Wan Azi zah at the
Kual a Lunpur International Airport on Thursday, Mistapa said "any
Mal aysi an coul d neet anybody".
"W don't have any restriction on Mal aysi ans wanting to neet anyone
ei ther anot her Mal aysi an or forei gner. W believe Mal aysi ans are rati onal
and can think for thensel ves on what i s good or bad for the country," he
sai d.
However, he said generally Mal aysia, |ike other countries, do not |ike
foreignerstointerfereinits internal affairs.
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