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Wor k on East Coast hi ghway starting soon

Jason Cerald

KUANTAN, Wed. - After a |l ong delay and postponenent in the construction of
t he much awai t ed East Coast Hi ghway project, the first phase i s expected
to be carried out some tine at the end of this year, linking Karak to
Tener | oh.

Menteri Besar Datuk Seri Adnan Yaakob said work on the 50-kilonetre
stretch woul d start once the ground breaki ng cerenmony of the project was
done next nonth.

"However, the construction work would only involve the building of a 14
kilonetre stretch for a two-1ane hi ghway.

"For the tine being, work woul d only be done on the 14kmstretch which
only invol ves | and whi ch bel ongs to the State Governnent pending the | and
acqui sition work being conducted for the remai ning 36kmstretch of the
hi ghway, " he said after chairing the weekly State Executive Counci
neeting here, today.

Adnan declined to el aborate on t he conpany whi ch i s undertaking t he
construction of the Karak-Tenerloh link and its cost.

That, Adnan said, he woul d | eave to t he Federal Governnent to announce.

He added t hat anpong those expected to be present at the ground breaki ng
cerermony are Wirks M ni ster Datuk Seri Samy Vel lu and Second Fi nance
M ni st er Datuk Must apa Mohaned.

"After the Karak-Tenerloh Iink is conpleted, work nmay start on t he
Tener | oh- Kuant an stret ch.

"I would like to thank Prine Mnister Datuk Seri Dr Mahat hir Mohanad,

Fi rst Finance M nister Tun Dai mZai nuddi n and Sany Vel [ u for enabling the
construction of the highway to be carried out," he said.

Adnan al so stressed that this was not a political ginmmck for the
general election but that the Governnent wanted t he project whi ch woul d
benefit the people to be conpl eted as soon as possi bl e.

The New Straits Tinmes was made to understand that the hi ghway project
woul d be carried out by Mal aysi an Thai Devel opnent Capital Bhd.

(MTD Capital was one of the nenbers of the consortiumled by Ml aysi an
M ni ng Cor poration which was initially appointed to construct the 338km
East Coast Hi ghway.)

A Wrks Mnistry official said MID Capital woul d be | eadi ng the
construction of the project now, instead of MVC

It was however unclear if MMC and the ot her consortiumpartner, UEM were
still involved in the project or their share under the new arrangenent.
He added t hat MID Capi tal was responsi bl e for building the highway from
Gonbak to Karak and that "they woul d conti nue fromwhere t hey ended. "

On Aug 7, the NST reported that MID Capital Bhd was ready to undertake
t he East Coast Hi ghway project with the revised construction cost of
RM2. 62 billion

Its executive chai rman Datuk Dr Ni k Hussei n Abdul Rahman was quot ed as
saying: "W are quite ready to undertake (the project) because we are
commtted to the cost (RM2.62 billion)."

Dr Ni k Hussein said that MMC had yet to respond to the request fromthe
Governnent to carry out the "fast track" project.

The construction cost of the East Coast H ghway was initially estinated
at RVA. 2 billion before the Governnent decided to reduce it by nearly
hal f.

The recent econom ¢ downturn had af fected the hi ghway project as the



conpany had troubl e obtai ni ng | oans fromfinancial institutions here and
abr oad.

Due to this, the project was to be done in four phases where priority is
given to the construction of inportant areas.

The four phases are:

* The first phase fromKarak to Temerl oh and Chendering to Bukit Payung
will be conpleted in 2001;

* The second phase fromMaran to Kuantan and Bukit Payung to Bukit Besi
will be conpleted in 2002;

* The third phase fromTenerl oh to Chenor and Jabur to Kuantan will be
completed in 2003; and,

* The fourth phase fromJabur to Bukit Besi will be conpleted in 2005.
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