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Worl d | eaders back Mal aysia's call for financial reforns

WH LE changes to the gl obal financial architecture are still along way
off frombeing realised, the fact that nost worl d | eaders are voicing the
need for these changes shoul d augur well for Ml aysia, said the National
Econoni ¢ Action Council (NEAC).
In a statenent, the NEAC said: "Far frombeing a pariah in the
i nternational financial structure, Malaysia couldturn out to be the voice
of reason whi ch brought about nuch needed change".
The NEAC sai d when t he Asian economic crisis first started to take root
in md-1997, Prime Mnister Datuk Seri Dr Mahat hir Mohamad becane t he
first | eader brave enough to point the finger at the arbitrary fl ow of
short termnoney as one of the main causes for crisis.
Today, the NEAC said, calls for changes to the international financial
architecture are al nost an everyday topic, with even the | nternati onal
Monetary Fund (I MF) and US President Bill dinton, joining the fray.
A recent article inthe Vll Street Journal highlighted the concern of
| M- head M chel Candessus, whomit quoted as sayi ng, "Sone conment at ors
are worried that the sense of urgency for the reformseens to have
di ssi pated,".
The Wall Street Journal also quoted Cinton as saying:
"When the tides of capital first flood energing markets and t hen
abruptly recede, when nillions who have worked into the m ddl e cl ass are
pl unged suddenly i nto poverty, the need for reformof the international
financial systemis clear"”.
The NEAC sai d Sal onbn Smit h Bar ney, econoni c advi ser to t he Governnent,
sai d t he debate i n com ng nont hs on changes to the i nternational financial
architecture coul d exert a positive influence oninvestor perception of
Mal aysi a.
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