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MAHATHI R- ECONOWY
WORST |'S OVER, SAYS MAHATHI R

KUALA LUMPUR, April 22 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hir Mohamad said the worst is over for the Mal aysi an econony and t hat
all econom c indicators point towards recovery.

He told reporters after tabling the M d-Term Revi ew of the Seventh
Mal aysia Plan (7MP) in Parlianment here that the econony has al ready
bottomed out and "we are on our road to recovery."

This recovery is reflective in indicators such as hi gher savings,

i nproved stock market index and the reduced incidence of bounced cheques,
he sai d.

Dr Mahathir also said the 1.0 percent and 5.0 percent growh
projections for 1999 and 2000 coul d be achi eved.

But he cautioned that growth is al so dependent on the world econony.

In the neantine, he said the world econony is not growing as fast as
the international financial systemis not conducive towards grow h.

But then, he said Mal aysia could nmanage the crisis, easily the nost
severe it ever faced

On the turnaround in sentinment of foreign research houses and rating
agenci es towards the Mal aysi an econony, he said, "I would not like to go so
far as to say they have vested interest. They have to admit that things are
| ooki ng better now because they will do thenselves a disservice if they
keep saying no, no, no (to Malaysia)."

Dr Mahathir said the Ml aysi an econony is doing well and that ratings
by rating agencies "sonmetines do not reflect the true situation.”

However, he said investnent funds had chosen to ignore the ratings.

He said while there are sone parties who are still negative on
Mal aysi a, on the whol e, people are beginning to recogni se that Ml aysia has
adopted the right neasures.

"Peopl e recogni sed what we have done is right and the signs and
i ndi cators showed that we have done the right thing," he added.

On the additional RVR2 billion needed to fund the 7MP' s devel opnent
programres, he said financing would come fromboth internal and externa
sour ces.

He said Mal aysia would hold a roadshow abroad in conjunction with
efforts to raise funds frominternational markets. It was earlier reported
t hat the government wanted to raise RVB billion through bond issues.

The prinme mnister said the government sees no problemin financing the
7MP as "we have sufficent resources.”

On the creditworthiness of the country when trying to raise foreign
funds, he said this depended on the willingness of foreign | enders to
subscri be to the bonds.

Asked on recent coments by US treasury officials on reforns to the
i nternational nonetary system he said they had finally accepted the view
expounded by Ml aysi a since 1997.

He said their adm ssion showed that Mal aysia had been right all along.

"The need for reforns is essential as it is not the purpose of the
i nternational nonetary systemto all ow unscrupul ous people to i npoverish
countries and throw people out of jobs," Dr Mahathir said.

He said Mal aysia would have to participate in the di scussions on
reforming the international nonetary systemas not taking part would all ow
others to devise rules for their own advant age.

On the Central Limt Oder Book (CLOB) issue, he said the Kuala Lunpur



St ock Exchange (KLSE) is looking at it as well as the National Economic
Acti on Council (NEAC).

He said they hope to nmanage the issue wi thout disrupting the stock
mar ket and are close towards finding a solution. -- BERNAMA
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