22/ 06/ 1999

W' Il make gains fromPutrajaya, says PM

PUTRAJAYA, Mon. - The CGovernment will nake consi derabl e gains on its RwW2
billioninvestment inthe Federal Adm nistrative Centre here over the next
three decades.

Prime Mnister Datuk Seri Dr Mahathir Myhamad said today that the
decision to invest in the centre was | ong-term planning and not an
ext ravagant undert aki ng.

He sai d al t hough the project woul d benefit the people and the country in
the long-run, critics would still regard it as unnecessary.

"This is a big investnment on the part of the Governnent and we expect to
earn quite a considerabl e i ncone over the next 20 or 30 years.

"I knowthere will be snide remarks and cyni ci smabout this extravagant
Mal aysi an Prine M nister who i s wasting noney.

"I't is not a waste of nobney but an investnent to nake noney. But if you
|l ook at it fromthe vi ewpoi nt of sone people, this mad Prine M nister of
Mal aysi a i s goi ng crazy over nega projects,"” he said after touring the new
Prime M nister's Departnent buil di ng.

Al so present were his wife Datuk Seri Dr Siti Hasmah Mohd Ali, Deputy
Prime M nister Datuk Seri Abdul | ah Ahnad Badawi , Chi ef Secretary to the
Governnent Tan Sri Abdul HalimAli, Putrajaya Hol di ngs Sdn Bhd chi ef
executive of ficer Datuk Mohd Hashi mHassan and Putraj aya Corporation
president Tan Sri Azi zan Zai nul Abi din.

Dr Mahathir said the Governnent woul d not make any noney at present as
this was a period of building infrastructure.

He said as private devel opers made a | ot of noney fromtheir projects,

t here was no reason why t he Governnent shoul d not rmake noney fromits
proj ects.

Dr Mahat hir sai d Putraj aya Devel opnment Corporation, the devel opers of
t he project, had bought the land to construct the administrative centre
for only RMW per square foot.

"But the current price is about RMLOO per square foot and in the
peripheries, it is RMB5 per square foot. The Governnent will nake noney
until, of course, someone deval uates our currency,"” he said.

He said the administrative capital woul d be able to acconmpdat e
Gover nment departnents "for the next 100 years, 200 years or maybe 300
years," just like the KLI A which was built for the next 100 years.

"(But)...the thing that attracts sone people is that this country is
extravagant, the Prime M nister is indulgingin spending noney for hinself
so that he will |ook grand in a grand office etc, etc.”

Asked whet her t he econom ¢ downturn had affected the constructi on of the
project, he said it had not.

"I't did not because al nbst 90 per cent of the building material was
sourced locally," he said adding that a "very low' inflation rate had al so
hel ped to keep the costs | ow.

He said there was a 10 per cent increase in costs because sone of the
bui I ding materials were inmported.

Stating that the Public Wrks Departnent was i n charge of the overal
pl anni ng of the project, Dr Mahathir said he had insisted that the dones
in the conpl ex be oni on-shaped.

"I nmust admit that | insisted that the domes shoul d be oni on-shaped |ike
the one you can find in Alor Star where | cone from

"That is a very personal touch but | hope it is not too ugly because as



you know, beauty is in the eye of the beholder," he said.

He al so said the Government woul d di spose sone of its strategically-
| ocat ed properties in Kuala Lumpur which could fetch good prices to of fset
the cost of the project.

He sai d sone of these would be turned into nuseuns and universities.

Asked by a foreign reporter as to why there were el enents of French
architecture inthe PMs Departnent, Dr Mahathir said: "Well, this is not
actually a traditional Mlay hut.

"Mal ays used to stay in wooden huts and all that. It is quite difficult
to transfer the architecture of the hut into a big building l'ike this. So,
we have to borrowthe interior design fromother places."

On the adnministrative centre, Dr Mahathir said there woul d be gui ded
tours for the public who wi shed to visit the area including the Prine
M nister's residence, Taman Wetl ands and the seven km | ong man- nade | ake.

"W want the people to cone and see their capital. It is not my capital,
it is the people of Malaysia's capital. W want themto see what we have
done and we want themto be proud of this capital," he said.

Dr Mahathir al so touched on all egati ons that a tunnel was being built
near his official residence as clai med by sone Opposition nembers.

"As we wi Il be providing the Light Rail Transit services to Putrajaya,
the tunnel is being constructed for that purpose.

"They (tunnel) are not neant for me to escape to KLIAin case | am
hounded out of ny country," he added.

Dr Mahathir said the decision not to build a house for the Deputy Prine
M nister in Putrajaya had been overrul ed.

"l hope there is a residence for the DPM because | do hope that future
Governnents will have both PMs and DPMs, " he sai d.

( END)
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