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YTL COULDN T PRCCEED W TH PONER PRQIECT DUE TO OPPCSI Tl ON, SAYS PM

PUTRAJAYA, June 29 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said YTL Corporation Bhd could not proceed with a proposed power
station project in Zi nbabwe because certain quarters in the African country
and outsi de were opposed to the idea.

He said that as a result, the infrastucture group had to back away from
the project which woul d have boosted power supply in the country, besides
further enhancing industrial devel opnent in the country.

Dr Mahathir was responding to a question posed by a journalist from
Zi ntbhabwe as to why sone projects planned by Ml aysi an conpani es in that
country had not been conpleted during a dialogue with 18 African
journalists at his office here.

The Prime M nister said that YTL Corporation Bhd, a main board
diversified conpany with extensive overseas operations, is one of the nopst
profitabl e conmpanies in Mal aysia and was fully capable of carrying out its
projects in Zinbabwe had it not been for the problemns.

On Cct 15, 1998, Zinbabwe and YTL's subsidiary, YTL Power Internationa
Bhd, signed a |letter of award for the privatisation and expansi on of the
Hwange Power Stati on.

The proposed privatisation involves the expansion of the existing
Hwange Power Station by 600 negawatts through financi ng and devel opi ng two
new 300 MW units to increase the capacity to 1,580 MNfor the Zi nbabwe
El ectricity Supply Authority.

"If not for the interference, YTL would have been able to conplete the
project in Zinbabwe if we can get away from sone of the problens |ike the
i nternal opposition," he said.

Dr Mahathir also cited anot her power station project in Tanzani a which
t hough conpl eted coul d not be operated because "of people outside the
country” interfering in the project.

However, he said some conpani es which have projects in African
countries could be selling their assets as they could be facing financial
difficulties due to the econonmic crisis.

For instance, the Ml aysian conpany which planned to establish a free
trade zone in CGhana was al so facing financial difficulties.

Nevert hel ess, he said Mal aysia was commtted to enhanci ng Sout h- Sout h
economm ¢ cooperation with African states as evidenced by the buil di ng of
| ow- cost housing projects in Nam bia and even training their officers here
on ways to nmanage a housi ng schene.
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