25/ 11/ 1999

Zhu expresses support for international financial reform

CALLS by Prinme M nister Datuk Seri Dr Mahat hir Mohamad for international -
financial architecture reformyesterday recei ved support fromvisiting
Chi nese Prine M nister Zhu Rongji .

Zhu endorsed the initiatives and neasures proposed by Dr Mahat hir sayi ng
that it woul d prevent a repeat of the crisis faced by Asia two years ago.

He said if the international financial systemwas not reforned there was
a possibility that Asia m ght experience another econom ¢ and fi nanci al
crisis.

Foll owi ng the financial turnoil in Asia, Dr Mahathir criticised the
present international financial systemand proposed reforns.

Dr Mahathir urged authorities to properly regulate short-term capital
fl ows, hedge funds and specul ati ve nmovenents.

Speaki ng at a | uncheon organi sed by the Nati onal Chanmber of Commerce and
I ndustry Mal aysi a, Zhu appl auded t he neasures taken by Dr Mahathir to
mai ntain stability in the country during the crisis.

"Mal aysia opted to design its own policies based on its national
condi tions.

"The neasures and initiatives - which included the inposition of
controversial capital controls in Septenber 1998 and t he refusal of
International Monetary Fund assi stance - have proven successful and the
country is now recovering," he added.

On a project in Sabah for which Chinais vying, he said: "Chinais "very
anxi ous' for approval of the proposed pul p and paper plant invol ving an
i nvestnent of nore than US$1 billion (RVB.8 billion)".

China is also having simlar negotiations with Thail and and woul d i nvest
there if the Sabah plant is not approved.

Meanwhi | e, NCCl Mvi ce president Datuk Paul Low said Mal aysi a was
confident that China could assunme an effective | eading role in pronoting
intra-Asian trade and i nvestnent.

He said the recent financial crisis highlighted the need for cl oser co-
operation between the Asean-10 and Chi na, Japan as wel|l as South Korea.

"Even though the crisis has abated and many of the affected countries
are show ng signs of recovery, regional initiatives nust be pursued to
ensure the long-termsustainability of growth in viewof the downside
ri sks of our economni es becom ng t oo dependent on traditional markets |ike
the United States and Europe.

"We need nore intra-Asian trade and i nvestnent and we are confi dent
Chi na can effectively assune the | eading rol e to make this happen,” Low
said at the | uncheon.
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