03/ 10/ 1999
Zi nbabwe seeks Mal aysi an i nvestnents

Hardev Kaur in Victoria Falls, Zi nbabwe

MALAYSI AN busi nessnen and entrepreneurs have been urged to cone to

Zi mbabwe t o seek out opportunities for thensel ves. At present, there are
not that many Mal aysi an i nvestnments in Zi nbabwe.

Anong t hose whi ch have ventured to this | and-1ocked African country are
YTL, which has a joint venture with the Zinbabwe Electricity Supply
Aut hority (Zesa) in Hwange for power generati on.

Sungei Way Group is involved in the Export Processing Zone, while
anot her Mal aysi an conpany is involved in the construction of | ow cost
houses i n Bul awayu.

Proton officials were al so in Zi nbabwe recently to explore
opportunities. Wth very high inport tariffs for conpletely built-up
units, assenbly of cars is a possibility for the | ocal nmarket.

The Zi nbabwean Governnment is trying to i nprove the conditions and nake
it nore attractive for foreigninvestors. President Robert Migabe recently
said that his Government woul d i nprove the bureaucracy to rempve the
obst acl es for business.

Whi | e communi cati ons are being i nproved and there is still alot that
needs to be done, the | abour is cheap and easily trained.

Mal aysi a's H gh Commi ssioner to Harare Ali Abdul | ah said currently nost
of the electricity consuned i n Zi nbabwe was i nported fromMzanbi que and
South Africa. There is a need for the country to set up power plants as
nmost of the contracts for the supply of electricity expire in 2003.

YTL, which first signed the agreenent for the project on Cct 15, 1998,
has faced obstacl es and t he Zi nhabwean Gover nnent has been pressured from
both internally and external |y regardi ng the project.

Anot her foreign conpany, National Power fromBritain, is also keento
venture into electricity generation. It has identified Gokwe as the site
but it is away fromthe coal supplies while YTL's joint venture at Hwange
is closer tothe coal supplies. The Gokwe plant is expected to cost nore
than US$1 billion (RMB.8 billion) and it is understood to have been
sancti oned by both the Worl d Bank and t he I nternati onal Mnetary Fund.

Trade between Mal aysi a and Zi nbabwe is al so small. Last year, total
trade was val ued at RML6 million. Malaysiainports mainly food itens,
whil e exports to Zinbabwe are mainly electrical and el ectronic itens. Mst
of the country's trade i s through Durban, South Africa.

Ali, who is also accredited to seven ot her African countries, nanely
Mal awi , Zanbi a, Tanzani a, Kenya, Conoros, Mauritius and Seychelles, said
bilateral trade had been affected by the econonic crisis in Zi nbabwe and
the financial crisis in Malaysia in the |ast two years.

Mal aysi a and Zi nbabwe are both founder nenbers of the G oup of 15 and
are conmtted to i ncreased Sout h- Sout h co-operation.

Bot h Governnents al so support the Smart Partnership - South African
I nternational Di al ogue (SAI D) and t he Langkawi I nternational D al ogue.

Al'i was speaking to the Mal aysi an Press who are here for SAID' 99 which
wi || focus on econom c enpowernment in smart partnership.

Prime M nister Datuk Seri Dr Mahathir Mohamad, who arrived here Sunday
to attend SAID'99, will deliver his address on Tuesday.
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