Positive outlook

/

Kuﬁ'éﬁjﬁf&fzﬁdﬂo |

of the Y2K bug declared :
overblown, the dage is st
for the Kuala Lumpur :
stock market to breach : :
i tive factors. Fundamentd- :

Andysts contacted  are |
optimistic that fund man- :

new heghts.

agers and institutional

the country.

As one andyst sad: “It :
was as if the maket knew
that the Y2K bug will be :
It shrugged off :
fears of the millennium :
bug by posting a seven-i
¢ Copital indices a end May :
2000 and the drong eco-

innocuous.

point gain on Friday.”
Overall, the
Composite

as a Dec 31, 1999.
Generdly,

ket outlook and are
jecting the CI
higher in the current year.

However, their

pro-

between 870 and 1,100.

of research of

KLSE :
Index ended
1999 a 812.33, up a whop- :
ping 226.2 points or 38.6%
from the dosing of 586.13 :

to trade:

fore- :
cadts for the KLSE ClI vary

sverd podtive factors.
As he sad: “The locd

bourse for the next six @’

months will be pretty good
based on a number of pos-

ly the Malaysian stock
market is cheap

aound in the system.”

stocks that could outper
form and with

ket.
Stanley International

nomic  growth.

“There are lots of fac-:
tors to push the market :
: upwards and in view of :
¢ this the Madaydan market :
andyds ae
bullish over the sock mar- :

should do wel,” Gee sad.

©  Leong Hon Sze gened
: manager of OSK Reseach,
the
¢ stronger finish last week :
was due to window dress :
: ing and invedors buying in :
i anticipation that every-
Christopher Gee, head :
ING :
Barings, is the most bull- :
ish. He is of the opinion :
that the make could hit :
1,100 by end 2,000 based on

ageed. He sd

thing will be alright.

He expects the KLSE to !
extend its gains in 2000 :
with the Cl likdy to test :
based on:

the 880 level
charts in the first quarter.

as it has a;
¢ lot of liquidity bubbling :
investors will return to the :
local bourse, encouraged :
by the firmer closng ledt :
Thursday and continued :
gdrong economic growth in :

:ae ing
Besides that, there are : e
many investors looking for :

interest :
. rates remaining low, many
are optmg to put their :
money into the stock mar- -
Other factors cited .
include Malaysia's rein- :
datement into the Morgan

- for year 2000

ect fund managers and institutionals to return

; i jected to grow a 38% in
| that the local bourse is :
farly vaued a about 19 :
¢ times prospective 2000.
i Leong sad the momen
. tum on the local bourse :
: shoud move forward and :
lift the index to higher lev- :
unters :
more :

However, he reckons

ds. Investors and
more

confident of the market

generate  further  interest.

ly bullish on the local

bourse outlook because :
 theY2K |ssue has rolled .

over smoothly.

However, hie declined to
© make prOJect|ons on the |
KL3E CI but said “2000 :

will be better than 1999".

Sai Dr

that of mgor brokerages.

rate eanings growth.

¢ his deputy,

2000 and on vauations, the
loca market is not

i demanding based on cur-

rent price levds. In fact,
he ‘reckons that the
Malaysian market still
looks chegp in comparison
with others in the region.
Besides that, the politi-

i cal uncertainty that was
and ae likdy to continue :
: with ther buying spree, he :
sd, adding tha the return :
of foreign investors should :

overhanging has now
cleared with the dections
out of the way. He said con-
trary to some skeptics,

: there is unlikely to be a
An analyst with SBB :
Securities sad he is egud- !

succession problem as
Mahathir has stated that
Datuk Seri
Abdullah Badawi, will be:
his successor. ° :
Based on these factors,
he sad the Madaysan mar-
ket is not expensive and :
could hit the 9.50 level on a

¢ dx to nine months.

Andyst Ng Han Sing of :
Hwang-DBS Research sad
¢ the ClI dlosng & 812 was in :
line Prime Miniser Datuk :
Mahathir :
Mohamad’'s forecast and :

He said the fact that :
MSCI will be reinstating
Maaysa into its series of |
indices fully is dso a pos- :
tive factor as it means that
fund managers cannot

i afford to leave Malaysia :
He is of the ooinion thet : :
the local bourse should :
continue to grow in 2000 :
: given the better than:
expected economic  growth :
and a much better corpo- :

out of their portfolios.
However, he wans that :
the market could be jittery :
in the firg quarter of 2000 :
because the US Federal :
Reserve may increase:

¢ interest rate and that may
{  The corporate pre-tax :
. earnings, he said, Is pro-

again spark off jitters

. across the globe



	Positive outlook  for year 2000 (The Sun 03/01/2000)

