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BANGKOK, Sun: There is

need to establish a
framework and safeguards
to help countries undertake
an orderly approach to li-
beralisation that will pre-
vent extreme voldtility in
the marketplace.

Outgoing managing  di-
rector of the International
Monetary Fund (IMF) M;i-
chel  Camdessus admitted
that there is a need “to
avoid the extreme volatility
that hit Asia so severely”.

“Just ashBe/ WD) == and
the Gatt — have orovided a
framework and guiddines
for the liberalisation of
trade, and just as the IMF’s
core mandate has included
liberalisation of payments,
the process of liberalising
capital movements also
needs a framework and
guidelines,” he stressed.

With the increasing reali-
sation of the damage free
flow of short-term capital
can cause, there is now
recognition on the part of
international and multilat-

for orderl

Q000

eral  organisgtions  that:
something must be done. But
as some observers point out,
multilateral organisations
and the internationd com-
munity are not moving fast
enough. Even the proposed
new financia infrastructure
is gtill nowhere in sight.
Camdessus said in  his
address to the preliminary
session of the 10th United
Nations Conference on
Trade and Development
(Unctad) that it is time to
move forward (with the
framework and safeguards)

so that the risk of future
aises can be minimised.

“We have the technolofgy
and the instruments for
transferring  savings  from
surplus countries to where
the resources will be used
most efficiently . . . We
should not try to turn back
the clock. Instead we need
to establish the framework
and safequards to protect
the international financia
system.”

At a press conference
later, Camdessus admitted
that the IMF had made
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mistakes in _ “liberalising
short-term capitd which is
the most damaging. We al-
lowed for free flow of short-
term capital.”

Malaysia has called for
regulations and controls on
such damaging short-term
capital flows following the
Asian financiad crisis but
Prime Minister Datuk Seri
Dr Mahathir Mohamad was
criticised for understandin
economics and internation
markets.

Camdessus told the
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gathering of some 190
countries “and various UN
agencies that there is a
need to help countries un-
dertake an orderly ap-
proach to liberalisation.
He added that work is
under way in the IMF on
proposals that would alow
countries to identify the
_st%p_s that they need to take
individuallv'to liberalise
their capita  accounts and
1E)(|J define their own timeta:
e

Camdessus, who  leaves
the helm of the IMF &fter 13
years tomorrow.  sad
“controls are not precluded
%he IIM F. but éshould be

only on a temporary
bass and preferably ac-
companied by other™ more
basc dructurd reforms’.

He dressed that he has
no hedtation in asserting
the benefits of further or-
derlv liberdisation of in-
ternationd capitd  move-
ments.

At the press conference
he sad the liberdisation
must be done in proper se-
quence and “liberalise, that
which is mogt bendficid to
your  country”.

Camdessus dso proposed
the setting up of a*“ supreme
decison-meking | in
the IMF’" comprising about
30 heads of date and gov-
enment that have execu-
tive directors on the boards
of ether the IMF or the
World Bank.

In his address entitled
“Globdisation and Povi
Reduction: Multilater,
Approach”, he said the

bodv “would replace the
G7-G8 summit every two
gears” and it would be
“thorougly representative of
the entire membership of
182 countries’, )

He sad it is essentid to
ensure tha the IMF and
other multilateral  indtitu-
IthI’_lS_ are seellw .t((:)‘ei have the

itimate politicad support
oefq their shareholders.

As it would include the
Secretary  Generd  of  the
United Nations and the
heads of the rdevant mul-
tilateral organisations,
Camdessus said, “it would
offer away of establishing a
cdear and sronger link be-
tween the multinational
ingitutions and a repre-
sentative grouping of world
leaders with unquestionable
legitimacv”.

(The G-7 groups the
sven maor Industriaised
countries — the US, Japan,
France. Germanv. ltalv.

Canada and the UK. Russia
is induded in the discus
sons for political issues,
making up the G-8)

“The world is changing
and there is need to be more
imaginative if humanity is
to become better aware of
and to assume responsibil-
ity for the global aspects of
its degtiny. We must pro-
vide the world with ingtitu-
tions adapted to these
chl g Camdessus
St .

On arivd a the Queen
Sirikit Nationd Convention
Centre, Camdessus was

rested with a cream pie
thrown in his face which
ddayed his address to the

gahering.

Askg about it, he sad:
“I like pastry and | did en-
joy the taste of it. The other
aspect is that is it part of
the professond risk of my
iob.”
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