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JAKARTA, Thurs: Prime
Minister Datuk Seri Dr
Mahathir Mohamad ex-
pressed confidence today
that Indonesia’s economy

under President Abdur-
rahman Wahid will recover
fully.

The economic structure
has been improved and
political stability restored
which allows Indonesia once
again to administer its na-
tional assets effectively, he
said.

Before the Asian crisis,
Indonesia’s economy had
registered an average
growth rate of 7 per cent a
year for a quarter of a
century and this had given
rise to a middle class of
some 20 million people,
which is almost as big as
the whole population of
Malaysia, the Prime Min-
ister noted.

Full economic recovery
can bhe expected because
Indonesia is participating in
the world economy and di-
versifying its economic
activities.

The country also has rich
natural resources and the
people are united, Dr Ma-
hathir said in a luncheon
address to political and
business leaders from both
Malaysia and Indonesia at
the Istana.

-The Prime Minister also
assured his Indonesian
hosts that Malaysia will
maintain its foreign policy
with regards to the republic

despite the changes taking
place in Indonesia.

Recent developments in
Indonesia do not change the
fact that it remains an im-
portant country in the re-
gion and that its policies
and actions have contrib-
uted to regional cooperation
and stability in South-East
Asia and in the Asia Pacific
region, he said.

This was also stressed by
Dr Mahathir at the joint
press conference with Ab-
durrahman after their
hour-long meeting.

Ministers accompanying
the Prime Minister — Fi-
nance Minister Tun Daim
Zainuddin, Minister of In-
ternational Trade and In-
dustry Datuk Seri Rafidah
Aziz, Minister of Primary
Industries Datuk Seri Dr
Lim Keng Yaik and Foreign
Minister Datuk Seri Syed
Hamid Albar — also held
parallel meetings with their
Indonesian counterparts.

Dr Mahathir said Indo-
nesia will grow in impor-
tance as a trading partner
of Malaysia, and there will
be ever moare opportunities
to further develop the
country, improve the live-
lihood of its people and
strengthen relations be-
tween the two countries.

Malaysia is Indonesia’s
third largest trading part-
ner within Asean. On a
global basis, it ranked 13th
among Malaysia’s trading
partners last year, with

long-term prospects re-
maining good.

Dr Mahathir said a
number of Malaysian
companies are evaluating
their operations in Indone-
sia and many of them are
committed for the long
term, which reflects their
confidence in the country.

The Prime Minister also
said Jakarta has agreed to
facilitate Malaysian foreign
direct investments and help
with Malaysia’s sourcing of
raw materials, such as
sand, from Indonesia.
Procedures will be ration-
alised to expedite trade
transactions.

He said East Asian
economies will recover, and

economic and  political
conditions bhecome more
“open, transparent and
flexible™.

Not only will there be in-
creased opportunities but
business transactions will
also be easier.

The business communi-
ties of both countries have
worked hard to revive their
operations and to find ways
to expand trade and in-
vestment.

These efforts will surely
yield results in the new en-
vironment, especially when
the two governments and
business communities enjoy
such close relations, Dr
Mahathir said.

While intra-Asean trade
was affected by the eco-
nomic and financial crisis,

to recovery

1t still recorded a 90 per
cent increase to US$156
billion in 1997 from US$82
billion in 1993. With eco-
nomic recovery, it should
reach pre-crisis levels soon.

On the 1997 regional fi-
nancial and economic cri-
sis, Dr Mahathir said there
are clear signs of im-
provement in a number of
the severely affected East
Asian economies.

On Malaysia, Dr Ma-
hathir told the participants
that the country had for the
first time in 13 years expe-
rienced a recession which
also affected trading rela-
tions with Indonesia.

At the press conference,
Dr Mahathir said Malaysia
has asked for increased
landing rights for Malaysia
Airlines into Jakarta and a
number of other points in
Indonesia.

Other matters raised
were shipping services be-
tween Tanjung Periuk in
Indonesia and Port Klang
and other ports in Malay-
sia; the possibility of a road
link between Brunei and
Indonesia to help increase
tourist traffic; and the set-
ting up of a financial centre,
possibly in Bandar Seri
Begawan, to facilitate fi-
nancial transactions among
Malaysia, Indonesia and
Brunei. — By Hardev Kaur
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