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THE latest unit trust
scheme in Malaysa was
launched 1ast week by
Prime Minister Datuk Seri
Dr Mahathir Mohamad.
Cdled Amanah Saham
Mala?/siaaiASM), it is open
to al Malaysians aged six
months and above.

The scheme 1s amed a
helping finance the cost of
education «f future genera-
tions of Malaysians, hence
the mummum age require-
ment.

That 1s Why there gre two
categories of umit holders.
The first, registered unith-
olders, are those aged 1§
and above who invest for

themselves.  The second,
through Akaun Bijak
Smart Accounts),  are
guardians and parents in-

vesting on behalf of or for
their children  aged  six
months and above.

As Dr Mahathir indicated
during 4 press conference
after launching the fund,
there 15 still alot of poten-
tial for unit trusts 1 the
country, particularly i n
mobilising  funds  from
the Bumipuleras.

ment iISRMI100, up to amax-
mmum of RM50,000. Each
additional investment must
he at least RMI.

ASM 15 afixed price trust
fund of RM1 per’ unit with
the fund size of 2 billion
units.

Unit trusts like the ASM
aso gives investors the op-
portunity 10 reduce risk
because their capital is
spread throughout various
sectors. The fund manager
15 responsible for conducting
research, analysis and mak-
ing decisions to get reason-
able returns.

Another advantage of unit
trusts s high liquidity.
luvestors can buy and sell
units at any time. This is dif-
ferent from buying and sell-
ing 11 the stock tnarket.
which takes time and
requives particular timing.

Coincidently, the ASM'’s
Jaunch was timed |1 N
junction with the Malaysian
Unit Trust Week, held from
April 20 to 24 at the Putra
World ‘Trade Centre. It is
organised by PNB and the
Federation of Malaysian

con-

By encouraging the set-
ting up of more trust funds,
the Government is also
providing people with more
Investment alternatives
besides investing directly in
the stock market.

A unit trust is an impor-
tant form of investment in
helping the economic de-
velopment of many coun-
tries.  Financing through
domestic savings sources
such as unit trusts is better
and cheaper as compared to
lending from  foreign
sources.

In the US, UK and Aus-
tralia, the unit trust indus-
try contributes about 40 per
cent to the capiial of their
respective stock exchanges.
In Japan it s 48 per cent,
Thailand 16 per cent and
India 25 per cent.

The unit trust industry in
Malaysia however, only rep-
resents about s per cent
of the capital of the Kuala
Lumpur  Stock  Exchange.
This indicates that the
potential for the industry to
expand is still wide open.

Unit trusts are forms of
collective investments,
where funds or capital col-
lected is invested in various

proved shares and assets.
The collective capital is
managed by responsible
management companies
that handle the operations
and investment portfolio.

In the case of ASM, the
fund manager is Amanah
Saham Nasional Bhd
(ASNB), a wholly-owned
subsidiary of Permodalan
Nasional Bhd (PNB).

ASNB is also the manag-
er for Amanah Saham
Nasional (ASN), Amanah
Saham Bumiputera (ASB),
Amanah Ssham Wawasan
2020 §A8W2020), and Ama-
nah Saham’ Nasional 2
(ASN2).

Investment in unit trusts
offers several advantages as
compared to investing
directly in the stock market
and keeping the money in
fixed Sggos?t ac:counts.e'y

Investment normally re-
auires small capital, and can
de participated by_fpeo le
from dl waks of “life. For
the ASM, the initial invest-

Unit Trust Managers.

Indicating how important
the Government considers
the unit trust industry, Dr
Mahathir said beginning this
year, April 20 would be a sig-
nificant date for Ma-
laysians.

This is because every year
from now on, the Malaysian
Unit Trust Week will be held
annually at the same time.

“This is a recognition
given to the industry, fund
managers,  investors and
potential investors in Ma-
laysia. The date is selected
in memory of the launch of
PNB’s first unit trust, the
ASN, which was launched in
1981, he said.

Since its establishment 1n
1978. PNB and its various
unit trust schemes have
played an important role in
the country’s development
and helped make the New
Economic Policy a success.

PNB todav manages a
fund size of dM50 billion, of
which RM30 hillion com-
prises funds collected from
tts total of 7 million ynith-
olders while RM20 hillion is
PNB’s own funds.

Dr Mahathir said as the
largest investment institu-
tion in Malaysia, PNB must
he careful and he aware of
the developments  and
changes in its surroundings,
and also evaluate the impact
and effects of every invest-
ment decision it makes.

So far ASB has 5 million
investors holding 26.8 billion
units, ASN has 1.3 million
investors with 2.4 billion
units, ASW 2020 has 855,000
investors with 1.8 hillion
units, while ASN2 has 21,000
investors with 255 million
units.

Most of the 7 million PNB
investors comprise clerks,
lower-level staff and la-
bourers totalling 1.8 million,
737,000 farmers and fisher-
men, 612,000 settlers and
373,000 millitary and police

personnel.
Between 1981 and 1999,
PNB  disbursed RM29

billion in the form of divi-
dends and bonuses to in-
vestors in the various unit
trust schemes it manages.
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