Time aborts talks,
SingTel regrets move

By SHAHRIMAN JOHARI]

TIME  tngineering  Bhd
announced yesterday that it
has aborted talks 1o forge a
strategic partnership with
Singapore  Telecommuni-
cations Lid (SingTel).

The heads of agreement
entered into by Time and its
parent Renong Bhd with
SingTel, which lapsed on
Thursday, has not been
extended, Time said in a
statement to  the Kuala
Lumpur Stock Exchange.

Breaking its silence on
the issue, SingTel — which
was o the verge ol sigmng
a RM2 hillion deal as part
of a package 1o restructure
Time’s debts — said it
regrets the decision as due
diligence had been com-
pleted.

Time and Renong have
not explained why the deal
had (o be aborted, SingTel
president and chiet execu-
tive officer Lee Hsien Yang

said ip g statement ves-
44V

ssinglel was nvited by
Renong and Time (o be a
strategic partner in Time
arad e telecommunications
business. This was why we
signed the hewds of agree-
ment and went into dis-
cussions with them in good
faith,” Lee added.

Time in ils statement
sadd 1o will, however, con-
tinue (0 pursue (he plan
worked out with the Cor-
porate Debt Restructuring
Committee (CDRCY to re-
structure i1s debts otalling
more than RM5 hillion.

A court-convened mest-
g with the creditos s
been scheduicd for June &,
which leaves Time with iess

‘Debt restructuring
plan worked out
with CDRC  will

continue
to be pursued

than a month to rope 1 a
new partner.

Trading 1n the company’s
shares was suspended yes-
terday. The counter had
dipped 3 per cent or 14 sen
to RM4.52 on Thursday.

SingTel’s abortive at-
teinpt (0 secuie a stake in
the  Maidaysian  icicvutin-
munications market rep-
resents another setback for
its regional aspirations. [t
had lost out to Pacific Cen-
tury Cyberworks Lid in a
tussle for control of Hong
Kong Telecom (HKT) ear-
lier this year, although re-
cent reports said SingTel
aims to launch a fresh bid.

Singapore had thrown its
own telecoms murket wid
‘1|» Boon Al iwe yegrs
ahe dd of sche dule, and in
the face of the heightened
competition, SingT
republic’s biggest company
—- has heen aggressively
pursuing investments a-
broad.

For example, i !
quired a 20 per cent stake in
Thatland’s Advanced Info
Services Plc and about 30
per cent in
Globe Telecom Inc, b o th
ceflular  phone operators.

Sapura Holdings Sdn
Bhd. 4 major creditor of
Time, had st rongly opposed
the Time-CDRC  scheme,
and wanted a “more equi-
tihle  (debt) repayment
proposal” to he devised

has dc-

Philippines’

THE TUSSLE FOR TIME DOTCOM

April 5 Renong, Time and SingTel sign a heads of agreement qiving SingTei
exclusive rights to negotiate and do due diigence on Time dotCom.

April 27:  Sapura Group launches counter bid to take over Time dotCom.

April 28:  Court approves extension of Time's restraining order against
creditors until July 28 and a court-convened meeting on June 8.
Court throws out Sapura’s attempt to delay court-convened meeting.

May 2&3: Government officials including Deputy Finance Minister Datuk Shafie
Mohd Salleh and Energy, Communications and Multimedia Minister
Datuk Leo Moggie Indicate that'national interests” have to come
first in deciding who gets Time dctCom.

May 4: Time invites Sapura to submit final and detailed bid heads of
agreement extended q}ne week to May 11,

May 5: Sapura submits | evised proposai

May & Time board rejects Sapura proposal.

May 12: Time said heads of agreement with SingTel not extended. SingTel

said no reason was given why deal was aborted.

foreign nvestor e
comhined prececds 1 0
still not be ennugl i
redeem the

THE Government did not object to a proposal by Sin-
gapore Telecommunications Ltd (SingTel) to buy a
stake in Time Engineering Bhd and Time dotCom in a
deal which has since been aborted, Prlme Minister

nates, b

Com’) iy h ad sad oo
Datuk Seri DrMahathir Mohamad “(.t{m’l led (o suppe
“We are not against anvbodv.” he sald addmg&hmmm lension of 115 cou; .

thc Govvrnmvm hay nothmg to do with the decision, He

in toreportersattheendoftheseconddayof
th gélth 8mno general assembly in Kuaa Lumpur

tection.

There is o possihiis
that a poruon of the =
witl still have to he 1
naidced.” 1 sad.

yesterday.

Sapura had put up its
own proposal for the control
of Timr dotCom. This was
rejected by Time's direc-
tor.: but Sapura could still
vole agamnst the existing
plati  ar  the creditors’
meeling next month and
then table 1ts own ideas for  cent, or RM3.9 hillion, of its
consideration. debts through the notes, at

The flotation of wholly-  par value and guaranteed

enough funds ty effect early
redemption ot the (prom-
issory) notes to be issued to
creditors under 1S
scheme,” it said.

The company was refer-
ring to the proposed re-
payment of about 72 per

YESTERDAY, we pub
lished astatement maii=
to the Kuaa I.umpur
Stock Exchange that
read: “Weconfirm. 43
pura wanting to refosk af
the Time scheme wiith
emphasis on a more ¢g
uitable repayment pro
posal toits creditors’.

owned Time dotCom Bhd }§ by Time, one month after The statement was
integral to the Time scheme.  the flotation of Time dot- from the Sapura Group
“Time 1§ presently it  Corn. and not Time E ngineer

discussion with financiers.

ing Bhd. The error is re-
with rhe ohject of raising

gretted.

The exercise includes the
sale of a strategic stake to a
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