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COMMON EFFECTIVE PREFERENTIAL 
TARIFF REDUCTION FOR VEHICLES 
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6.50 6.29 5.42 5.15 4.15 3.78 2.96 2.16 

Source: Association of South-East Asian Nations Secretariat 

likely to be among the most 
affected when the Afta IS fully 
Implcmentrd. 

Proton will have to compete 
with major foreign car com- 
pan~es and will lose out he- 
cause the Afta strategy !;I- 
vours the foreigners. III 
Mahathlr said. 

“We arci not assemhllng 
cat-s for other companies, we 
a* c pt-oduclng OU1 own 
cars...we have a lot of disad- 
vsntagcs. (fur example) we 
have to holy a lot for ttXchnoi- 
(,“lc’S dlid Cl)illi)L~lltillb, anti 
n~turatty our cost 1s higher. 

“On the cnnversc, other 
ctrmpanics lust put togrthcr 

their products which have 
keen deslgned and tested 
elsewhere, which means their 
costs are much lower than 
ours. We will not be ah@ I(J 
c[lmptste aga~nct them,” he 
s,~id during a dialogue at the 
tea-day Eurupc-Asia Nusi- 
ness Summit 2000 In Kuala 
Lumpur yesterday. 

“Asean must retook the 
Afta strategy. We can delay a 
little bit, especially for the 
automotive industry, as we 
c;L’~’ other cat-makers moving 
unto Asean member coun!rles 
and scttlng up plants, then 
calling the products that of 
these countries. 

“This ecables them to enjoy 
the privilege of exporting to 
other Asean countries, and 
paymg little tax.“ 

Asean members should 
discuss possible strlutirrns to 
the problem, he said. 

“We should see whether 
there can be some kind of 
division of labour where some 
members produce scjmc 
things and other countrlrs 
other things,” he added. 

Asean has dectdcd to defer 
till 2005 thrl transfer, ot iei- 
nail) scheduled for 2003 of 
cnmplete!y built-up and 
completely kncbchrd-down 
motor vehicles cm 111 the ln- 

elusion List fr-om the Tem- 
porary Exclusion I.ist. 

Senior Asean officials are 
currently working out how to 
slructut-e the deferment. the 
scheme for which will be 
pwsentctl at the 32nd Asian 
l-:cc~nl~m~c Minlstcrs meetit;? 
111 Chiang MaI, Thatlnnd, in 
October. 

‘1 he Aftd was cstabllshtd 
following the signing of a 
fr,imework agreement on 
enhancing Asean ecilntrmic 
cooperation by the groupmg’s 
heads of government ,tntl 
state in Singapore on Jan\i- 
“I.” 28 1992. 

Implement,ltlon began on 
January I the lollowu~g year, 
origmally with thy ohjrctlve 
of achtevlnp trel: trdtle are,i 
status in 15 years. that is by 
2008, when tariffs would have 
hcrn t-educed tn between zero 
and 5 per cent. 

Hnwevrr. at I!S third in- 
formal summit in Singapore 
in September last year. 
Asean dgrraed tliat its original 
members. comprising Indo- 
nrsid. I halland, Slngaporc. 
the Phihppmes. Hrunel ,md 
.Il,&ysla would br grven 
until 2010 to accek,rate re- 
mr~v:rl of import duties on al! 
producta NFW memberq 
I.dciS. Myanmar, Virltn:im 
:rnd Camh~,dia will mc’an- 
whilrl h.ive until PO15 
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