Lon g-term conracts tg)
support defence industry

THE Defence Ministry is mulling
on the posshility of awarding long-
term contracts to inspire and sup-
port the local defence industry.

Its Minister, Datuk Seri Mohd
Ngib Abdul Razak. sad the pre-
sent  short-term  contracts, with a
tenure of one or two years, is not
viable to support the defence in-
dustry in the country.

“The short-term contracts such
as grass cutting ad deaning con-
tracts cannot provide the necessary
support to develop the local indus
try.

Y'However, if it is for a long-
term, wc would be ale to gauge
the peformance of the concession-
aire and extend the contract if
they have shown their capability,”
he sad a the opening of the in-
augurd didogue hetween the min-
istry officials and representatives of
the defence industry in Kuala
Lumpur yesterday. N _

At the same time Ngib sad the
industry players must possess a well
planning strategy to ensure sus-
tainability in the indus- try.

For instance, he sad it would be
meaningless for them to goend h
inveﬂrr;]gmt in the non-coin- peti'ti‘g/g
and viable industry. )

“Ingtead. if they” invest in sdec-
tive and viable industry and the
contract js for a long-term, they
may redap the benefits from it,” he

said. Later when speaking to
newsmen, Mohd Ngib wur the
industry players to look Into the
potential of offset programmes
where trandfer of'technology would
teke place

“Such a programme would not
only benefit the industry nlavers
but the Madaysan armed forces in
their preparation to face the future
challenges, are based on the
knowl economy,” he sad.

Najib also said the indus- try
layers must ensure that they have

k-up support for their Projects
paticularly in the fidd of man-
tenance and after sdes sarvices.

“Many people would like to see
the Mdaysan armed forces acquire
new sophidticated assets. B
only a few would ever think of
how to maintain and support the
exiging and new militay equip-
ment.

“If we can provide the mainte-
nance and sarvices to the assets, |
am sure the locd dcfence industry
will survive” he sad.

In ensuring that the locad indus-
try would be able to get the nec-
essary support. Ngib said the end
users, such as the armed forces and
the police should discuss and if

ible come up with a common list
of needs for their respective sector.

For ingance, he sad the police
and amed forces can acquire the

T
same type of ammunition from the
locd defence industry.

“This was one of the proposas
concluded during the Nationd In-
formation Technology Ccuncil
(NITC) mesting yesterday.

“The NITC members have de-
cided to take this approach of
having the commondity needs to
support the local industry, not only
in the defence sector but others as
wdl,” he sad.

Prime Minister Datuk Seri Dr
Mahathir Mohamad chaired the
laIITC meeting in Kuching on Mon-

ay.

Ngib sad the police have agreed
in princinle to work with the armed
forces incoming up with a common
lig of ther necesdties to ensure
sustaingbility and support of the
locd indudry.

He also said the brainstorming
sesson yedterday would assst the
minisry to formulate its policies
and drategies to beef up the Ma
laysian armed forces as well as
develop the defence indudiry.

He dso welcomed any proposas
from the industry players to beef
up the Maaysan armed forces.

“The amed forces officids must
be brave enough to sudy the pro-
posds and if there is a need for a
change in policy following the rec-
ommendation, we will it” he
sad -~ By Kamarul Yunus
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