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Deal allows the
Japanese carmaker to
set upa key
manufacturing
base in Malaysia

By FATIMAH HASHIM and
FADZIL GHAZALI

DRB-Orientd-Honda Sdn Bhd,
the joint venture by Malaysan
and Japanee car companies,
is expected to start making
Honda vehides for export by
next yesr.

DRB-Hicom Bhd, Orientd
Holdings Bhd and Honda
Motor Co Ltd of Japan signed
an agreement to form the
new compay  yesterday,
confirming weeks of media
speculation.

The ded will provide Honda
with a key manufacturing
base within  Asean with plenty
of time to teke advantage of
near-zero tariff for exports
under the Asean Free Trade
Area (Afta) which will begin
in 2003.

The new company has an
authorised  capital RM500
million. It Is 36 per cent-

owned by DRB-Hicom, while
Oriental Holdings has a 15
per cent stake in the entity.
Honda Motor Co is in the
driving seat with 49 cent.

The joint-venture will manu-
fecture and distribute  Honda
cas, Spae parts, accesories
and components.

Honda presi-
executive  offi-
cer Hiroyuki  Yoshino, DRB-
Hicom chairman Tan Sri
Mohd Sdeh Sulong and Ori-
ental Holdings chairman Da-
tuk Loh Cheng Yean sgned a
memorandum of the under-
danding. The event was wit-
nessed bv Prime Minister
Dauk Seh Dr Mahathir Mo-
hamad.

Sdeh sad the three compa
nies will do a feashility study
to deltermlne thde investment
Sze, locdion an c%nau
the new plant an t¥1|ch
Honda models it will produce.

“If the manufecturing is to
be done at existing plants,
operations should dart early
next year. However, if a new
plant-is to be established, then
(production) could be in 2004.”
he sad after the dgning.

DRB-HICOM has a manufac-
turing plant in Shah Alam,
Selangor and another in
Pekan. Pahang. Oriental
Holdings has a plant assem-
blinoa Honda vehicles in
Tampoi, Johor.

Saleh said DRB-HICOM’s
well-established production
complex in Pekan is being
conddered as the dte of the
new Honda manufacturing
operations but “nothing is
findised” yet.

“As of now, one or two plants
ae being looked a. Pekan is
one of them. However, there
is no decision yet.” Saleh
sad.

At the sgni
dent and chier

Loh, meanwhile, said the
vartnership with DRB-HICOM
and Honda is a long-term,
strategically beneficial
vestment for Penang-based
Orietal  Holdings.

“We ae stisiied with the
arangement. It is a winwin
situation for all... Malaysia
has a majority stake in the
ded,” she sad when asked to
comment on Oriental Hold-
ings 15-per cent equity in the
joint-venture  entity.

Honda’s Yoshino said the
deal is important in the
company’s preparation for
market liberalisation under
Aftij‘lv ly th

“We must the drat
not onlv form%&/:h mdwu%
country; but aso taking into
consideration the entire Asean
region to strengthen our
competitiveness in al aspects
of our busness” he sad.

Dr Mahathir, who was dso
present a the press confer-
ence, said the joint venture
marked a more in-depth in-
volvement by carmakers in
the Malaysian automotive
market, which is expected to
be more competitive. than
now.

On the impact of the ded on
nationa carmaker Proton, he
said: “Proton still has ad-
vantages in that it is a na-
tional car with many privil-
leges. But this is not a
national car. There will be
differences”
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