PTP coup won’t
dent Port Klang's
status as premier

container hub |
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PORT Klang, the country’s
oldest and bigqest container
ort, should remain in the
orefront despite the emer-
gence of the Port of Tanjung
Pdepas (PTP) as an impor-
tant player in the tranship-
ment business, )

TP's new-found fame is
due to a patid equity sde hy
Segport  Termind  Sdn Bhd to
Denmark-based Maersk
Sealand. which is the world's
largest shipping line.

Last Friday, PTP said its
sole shareholder sold a 30 per
cent stake in the company to
Maersk Sealand and, as a
result, the termind operator
will become the laget hub
within Maersk Sealand’s
globd  network.

Prior to the acquisition,
Maerk Sedand's main
in the region was Singgoore
and in Mdayda, it was Port
Klang, or more specifically
Westport.

Other than Westport, there
ae two other container ter-
mind operators a Port Klan

Klang Container Termi
(KCT) Bhd and Klang Port
Management (KPM) Sdn Bhd.

In essence, it Termi-
nal has inflicted a telling
blow, with a single sroke of
the pen, on Singapore and
Port Klang, the two biggest
port operators in South-East
Asa )

It means tha darting next
year, PTP is guaranteed an
annual volume of 2 million
containers from the Maersk
Sealand flagship.

transhipment flow in the re-
gion is on the wane must be
teken with a pinch of sdt.

Singgpore, the world's sec-
ond busest port, dill has a
wide customer base and a
reputation no port in this re-
gion can match. PSA Corp,
the managers of Singapore's
terminals, has taken
proactive  measures to
counter attacks on its
transhipment business.

PSA has gone into the
building and management of
ports in China Brune, India,
South Korea and a host of
countries in Europe to protect
its bottom line and ensure
that Singaporeés name in the
world of ports remain en-
trenched.

A clear indicator that PSA’s
diverdfication is bearing fruit
can be seen in the revenue
this segment of the business
generated. Last year it con-
tributed S$400 million (SH =
RM2.33) out of the company’'s
total revenue of S$2.54 hillion.

These are the areas in which
terminal operators in Port
Klang such as KCT and KPM
are looking a, to ensure their
rdevance in the industry.

Sooner or later, this is
bound to rase cdls for the
national load centre and
transhipment policy to
change However, a change in
policy at this critical stage
could  backfire

Port Klang, desgnaed the
national load centre since
1993, has seen its throughput
grow to 2.55 million con-
tainers last year from a
meadv 241182 containers in
1986.

This year, Port Klang is
expected to handle some 3
million  containers.

Port Klang has history on
its sde. It has proven time and
time again tha it can meet the
gauntlets thrown its way, and

the port is close to the
industrial hinterland of the
country.

The industrialised Klang
Vdley is medy a short dis
tance away from the port, and
it has proven the ahility to
“divert” " container boxes ~ that
used to be shipped to Singa
pore.

Thus, the existing load
centering and transhipment
policy should remain un-
changed, until market forces
demand othewise. The PTP-
Maersk Sealand deal should
not be used as the barometer
in demending for a change

It would be better for PTP
to quietly develop its own
transhipment niche and
tighten the screws on the
leakage of cargo from the
southern  region of Peninsular
Mdaysa to Singgpore
~ The notion tha PTP's coup
insnaiching Maersk Sealand
from Singapore means the
island state’s hold in the

And it may not be long
before the termind operators
a Pot Klang dinch smiler
deals which PTP’'s owners
sgned with Maersk Sealand.

Already there are strong
indications that Westport will
be driven to tie up with
Hutchison  Internationnal
Temind, which manages 18
ports in the world, to protect
its own interest.

All  these developments
should bode well for local
ports and Malaysia because
they show that the efforts put
in by Prime Minister Datuk
Seri Dr Mahathir Mohamad
and Transport Minister
Dauk Dr Ling Liong Sk in
promoting Maaysia as a tran-
shipment degtingtion has not
gone unnoticed by foreign in-
vestors.

But to gloat in the hour of
triumph, when only the battle
and not the war has been won,
may prove counter pro-
ductive to the long-term
growth and relationship
among loca port operators.

Thus, PTP's ability to gain
Maersk Sealand must be ac-
knowledged by dl as a tes
tament of the port's potentid,
but a the same time it should
not be seen as a sgn of Port
Klang's  incompetence.

Port Klang and PTP can
mutually benefit from such
deds and grow further if they
continue with their good
work, rather than gloa over
achievements which tomo-
rrow will be yesterday’s news.
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