Detalls on MAS equity
takeover to be out soon
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THE Government has ‘not st
a specific time frame to
conclude its Mdaysia Airlines
(MAS) cquity takeover hut
hes sent positive sgnds that
details on the exercise will be
finalised soon. _
Finance Miniger Tun Dam
Zainuddin sad a present, the
Government is in the midst of
concluding discussons on the
purchase of Mdaysa Airlines
chairman Tan Sri Tajudin
Ramli’'s stake in the arline
“Tdks are ill ongoing but
this will be finalised soon. It
won't he that long from now
when it |s r I will let
you know,” tic told reporters
after attending the Finance
Ministry’s 26th Sports festival

on Saturday.
Tejudin owns 29.09 per cent
of the national carrier

through Naluri Bhd. It is
understood that hc is seeking
RM8& per share, or RMI.67
billion, for the enttire stake.
Sources told Business Times
that the Government is ne-
gotigting to buy out Tgudin
with a view to subseguently
sling the stake to a foreign
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party. On November 6. Prime
Minister Dauk Sei Dr Ma
hathir Mohamad confirmed
maket tak that the Govern-
ment is negotiating to buy
Tegudin's controlling steke in
Igﬁcljavsmn Airline System

“Yes, wc ae (negotiaing to
huy MAS shares)” Dr Ma
hathir had said.

The Prime Minister had
dn sad the Government is
expected to name a new
chairman for Malaysia Air-
lines to replace Tgudin, and
possibly appoint a foreign
chief egecutwe offlceléarcnhan
aging director upon r mg
agreement to buy back
trol of the nationd carrler

On the uosshilitv of dlow-
ing a foreign airline to be-
come MAS  drategic ner,
Dr Mahathir had said there
ae sverd foreign suitors but
the Government has yet to
decide which one “best fits
the hill”.

MAS is sad to be taking
with three foreign carriers.
namey Qantas Airways, SA-
Group which owns Swissar,
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and KLM Royd Dutch Air-
lines.

It was also reported that
Nauri was looking to sdl dl
or pat of its interest in the
naionad carrier to rase cash
to help pay off debts of more
than RM1 hillion.

The Fnance Miniger dso
sd the Government is dill
discussng the price a which
the arlines shares would be
bought. He added that there
was yet a decison on whether
the purchase of Tajudin's
stake in MAS would he via
the Government's investment
am, Khazanah Holdings Bhd.

Tajudin, the chairman of
both MAS and Naluri, had
acquired Bank Negara Ma-
laysids 32 per cent stake in
the national carrier in 1994
for RM1.79 billion through his
privete company, RZ Equities.

In the same year, Malay-
san Hedicopter Services Bhd
(MHS) acquired 100 per cent
of RZ Equities. MHS was
renamed Nauri in 1998 faol-
lowing a consolidation and
revamp exerdse
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