Developing econormes

warned of

Citing examples of
market distortions and
unfair practices,

Dr Mahathir urged the
nations to be proactive

WARNING developing econo-
mies of a possible economic
domination by developed na-
tions, Prime Minister Datuk
Seri Dr Mahathir Mohamad
called on the former to equip
and strengthen themselves to
fight the onslaught.

He said that failure to do
$0 was tantamount to “laying
down our weapons and sur-
rendering our collective des-
tinies”™.

Dr Mahathir reminded the
developing world that glo-
balisation, the so-called new
phenomenon, was deliberately
shaped to fulfil the require-
ments of the principal players.

“(It is) a process greatly
aided by political powers bent
on creating international con-
ditions conducive to their
needs,” he said in his keynote
address at the Smart Part-
nership Dialogue opening and
dinner at the Mahsuri Inter-
national kixhibition Centre last
night.

The Prime Minister also
explained the ploy of the de-
veloped nations to dominate
the world cconomy.

Citing examples of market
distortions and unfair prac-
tices by the developed econ-
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omies, Dr Mahathir said
proactivity was necessary for
developing nations “because
the stakes get increasingly
higher, because one wrong
move could result in the loss
of lives and livelihood, of
sovereignty of nations, of
right to call our country our
own”.

Dr Mahathir, a critic of
globalisation, again voiced his
annoyance at the pressure put
on developing nations to
accept the process.

“It has often been said that
the only permanence is
change and at present this
phenomenon called ‘globali-
sation’ promises to change the
economic, political and social
landscapes the world over.

“Likewise, we are made to
belicve that globalisation is in
fact driven by irrefutable
economic laws and irrepress-
ible market forces.

“All nations, big and small,
must accept or accommodate
it, that it is impossible to
resist or even modify. In fact,
the director-general of the
World Trade Organisation
(WTO) likened the stopping of
globalisation "as trying to stop
the rotation of the earth’.

“Why are they trying so
hard to pass this as the
‘truth’?” asked Dr Mahathir.

“Because its repetition and
reinforcement ‘intimidates’ us
into thinking that they know
better, and this intimidation
prevents critical analysis.”
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It was indeed baffling, he
said, that in the face of the
onslaught of such diverse
economic and political strat-
egies for economic domina-
tion, any effort on the part of
developing nations to slow the
advancement of trade libera-
lisation was automatically
labelled as “barriers to busi-
ness” or “market distortions”.

All around us double stan-
dard abound, said the Prime
Minister.

During the seven-year-long
Uruguay Round of General
Agreement on Tariffs and
Trade, a number of developed
nations like the US, Europe
and Japan secured special
terms for their textile and
agricultural sectors.

As global trade increasingly
cndangers their supremacy in
these areas, they have re-
sorted to a range of tariffs
and non-tariff barriers, in-
cluding quotas and so-called
voluntary export restrictions.

Dr Mahathir said they had
also introduced their own
Rules of Origin to identify
where a textile or clothing
product came from, thus
changing the conditions of
competition and adding to the
restrictions against low-cost
textile exports of other coun-
tries.

South Africa’s “free trade”
agreement with the European
Union, he said, excluded 46
per cent of its agricultural
products because they directly

natlon

competed with European pro-
ducers.

Another example stated by
the Prime Minister was the
Trade Related Intellectual
Property Rights Agreement
(Trips), which protected the
rights of corporations but al-
lowed for patenting of the
shared knowledge of indige-
nous communities.

“The implication for devel-
oping countries is the loss of
billions in rent transfers to
rich countries as transnational
corporations will continue to
control virtually all the pat-
ents of developing countries,”
he said.

Dr Mahathir was also crit-
ical of the WTO’s demand
that all countries stop subsi-
dising farmers, which he de-
scribed as sending “small
farms and farmers all over
the world to an early grave”.

Quoting the US trade poli-
cies stated by the Office of
the US Trade Representatives
and Related Entities on why
the US must pursue an “ac-
tivist trade policy” in the
Asia-Pacific Region, he said
the developing economies
must wake up to the reality
of these future challenges.

Dr Mahathir also spoke of
the extreme poverty afflicting
one-fifth of the world’s popu-
lation and called for the
marginalisation of Africa to
be corrected, — NST
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