Botswana gpens arline
to Malawian investors

Foreign companies are
free to take up any
privatization project in
Botswana, starting with
its national airline

By JAILANI HARUN

BOTSWANA is welcoming

Md aysan companies, notably

a{vﬁa Airlines, to acquire

antid sake in its na

t|ond carier, Air Botswana,

as efforts to privaize it en-
ters the find Stages.

Botswana Presdent Festus
Mogee sad irrespective of the
percentege, foreign companies
are free to take up any pri-
vatizetion project In the re-
public, which includes its tde-
communications and power
utilities.

“Air Botswana will be the
firg to undergo privatization,
followed telecommunica:
tions, power and other state-
owned  companies,

“The airline is currently
fully owned bv the Govern-
ment but we are privatizing it
to turn it around.

“In doing so, wc would like
Malaysian companies ,,, in
this regard your national
arline, to consider acouiring
a dake in Air Botswana We
would like to discuss it fur-
ther with interested parties”
he told reporters after deliv-
eing his keynote address a
the™ Botswana Investment
Seminar in Kuala Lumpur
yesterday. _ .

Mogae, who earlier this

week atended the Lanakawi
International  Didlogue  -(L1D)
and met Prime Miniger Da
tuk Seri Dr Mahathir Moha-
mad, noted that the Botswana
economy is expanding repidly
to the extent that privatization
is inevitable

The Madaysian ¢ Ie of rive-
tization, he sai eing
sudied and followed by his
Government as it “is the best
st of business drategy ever
introduced by any developing
nation”.

“l am glad to say tha we
are following your way of
privatization. However, as the
privatization programme is
dill very new in Botswana
wc will” attend to Air Bo-
tswana first before aplglylng it
to other companies’

Mogee described his meset-

ing with Dr Mahathir as
“most fruitful”, said both
agreed to work more cohe-
sively in areas relating to
bilaterd  cooperation.

“Malaysia and Botswana
have enjoyed excdlent politi-
cd relaions over the years
While both are committed to
a free-market economy, we
adso should step up coopera
tion in various aress.

“As trade between our two
nations was very smdl (about
RM360,000) last year, a more

comprehensve gpproach must
be taken to exploit its poten-
tid,” he sad.

Ealier, Mogee sad Mday-
dan invesors ae most we-
come to invest in Botswana as
the country is located a the
hub of Africds mogt enter-
prisng  region.

Since i in 1966,
the Botswana economy has
grown ﬁﬁd bogfnds
regiteri rowth rae
eg ngoetwgen 1970 to 1
end 8 per cent from 1991-1999.
The forecast for 2000-2003 is
aound 10 per cent.

“Our foreign exchange re-
saves good a US$6 hillion
(US$1 = RM3.80) representing
30 months imports. The per
capita income is above
US$3,300. There is no_foreign
exchange control:  profit  divi-
dends and cap|tal can be
readily  repatriated.

“The Government provides a
wdl-bdanced nackage . of  fi-
nandd incentives Which can-
not be matched other de-
veloping countries” he sad.

/”’

For ingtance, the corporate
tax is just 15 per cent while
the highest percentage of
persond income tax is only 25
per cent — one of the lowest
in the world.

“However, the only dark
point on the horizon is the
unemployment rate which
dands a "20 per cent. That is
why we need investors to
come to our country and in-
vedt, thus cregting more jobs
for our people.

“Although our population is
only 1.5 million, our country is
the” passage to abo 175 mil-
lion consumers. in the southern
African region.” he sad.

Diamonds represent the
backbone of Botswana’'s
economy,  contributing  about
70 per” cent to the country’s
export earnings. However,
being the world’'s Iargest
producer of diamonds does not
meke the country complacent
as it also develops other
sectors, mcludmg?1 indudtries.

“We already have a good
industrial base and the in-
dustrial activities promoted
com |se spinning, weaving as
wel armenting, produc-
tion of egther goods, jewel-
lery as well as cutting and
pollshln%1 of diamonds, furni-
ture armaceuticals. plas-
tics, englneerlng product@
dectricd 'and dectronics  and,
last but not Ieest informeation
technol ations.”

The t ree- av seminar is
being organised by the Bo-
tswana %x rt  Development
and Investment Authority.
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