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UNCONVINCED that developed nations will allow de-
veloping countries to compete on a “level playing
field” in a globalised world, Datuk Seri Dr Mahathir
Mohamad yesterday called for a new way og thinking
and for developing nations to chart a ne|\ paradigm
Ja% .

méltall%gsiggltlgggold mistakes should not be repeated,
the Prime Minister said given the onslaught oc voices
propagating the good og an open and liberal economy,
sovereignty as a basis for self-determination and em-
powerment seeured contradictory and out ofplace.

“Yet at no time is it more relevant than it is now,” |
he said in his speech at the Smart Partnership gala
held in conjunction with the Southern Africa Interna-
tional Dialogue (SATD 2000).

He said it was not without good reason that the last
World Trade Organisation round in Seattle came to a

talemate. .
S Nation building, he added , was not only about the

lowest cost, it was equally about social justice and a
conducive environment for the development gg hu-
man dignity. It was also about the ability and freedom
and flexibility to make strategic choices in finance,
trade ;wd investment for oneself. o
If nations were willing to accept higher prices in
order to acquire the technologies to compete later,
that should be the right of sovereign nations to de-

cide. . .. . . ot
Reminding developing economies that globalisation
was not merely a process but had also become an ide-
019%%61111(13 g%‘international forum to another, the pro-
ponents o¢ unbridled, supposedly ‘unstoppable’ forces
of globalisation and trade liberalisation continue to
sing their song og ‘the ticket t0 a better life for every-

M his ideology is preached to us as being full g glo-
rious benefits. I continue to look long ¢ind hard for
evidence that this may in fact,be true.

“But all around, the arrows point in the opposite
direction. Sadly, the number Qg downturns and the
negative aspects og globalisation which many og us
have actually experienced are seldom mentioned or
discussed. S : o

“If they are, they are not attributed to globalisation
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cronyism etc.”

He warned that “in nation build-
ing, when caution is not exercised
and care not taken, when the inter-
ests og people and nations are gam-
bled upon on the basis og an ideolo-
gy, when decisions are not
grounded in reality and the hard
facts are ignored, there will be ca-
1amy.”

He felt a blind acceptance gg an
ideology that to date stands as just
that an ideology — was unac-
ceptable, naive and downright dan-
gerous.

While promoters of the ideolo-
gies were to be blamed for the ca-
lamities, “we who make the deci-

sion to convert cannot be totally
blameless,” he said.

He said globalisation merited se-
rious thinking.

“We need to strategise our re-
sponses to major issues ranging

from business globalisation a n d

trade liberalisation to sustainable
development, the knowledge-driv-

peat mistakes

‘Developing nations mustchartnew paradigm 1n nation building’

Ine IMOST progressive macro-eco-

nomic policies g ¢ developing na-
tions, better trade performance did
not necessarily create better living
standards, he said.

Given the international division
oc labour, where high priced goods
are produced by the advanced na-
tions and the production Qg low-
value items are relegated to devel-
oping countries, the terms of trade
for developing countries are almost
unfavourable.

Even the benefits of trade liber-
alisation accrue to a “select and
privileged group”.

Dr Mahathir said the top fifth of
the world’s population in the rich-
est countries enjoyed 82 per cent g
the expanding export trade and 68
per cent ¢ foreign direct invest-
ment — the bottom fifth only one
per cent og export trade and FDI.

Between 1980 and 1996, only 33
countries managed to sustain three
per cent annual growth. For 59
countries mainly in sub-Saharan
Africa and Eastern Europe and the

en economy and socio-political con-Commonwealth ¢ Independent

cerns such as democracy, the rule
oc law and humair rights,”

Dr Mahathir is the only non-Afri-
can leader attending SAID 2000.

Besides Dr Mahathir and the
President gg Mozambique, Joaquim
Alberto issano, others partici-
pating in the three-day dialogue in-
clude President Robert Mugabe og
Zimbabwe and Prime Minister Qg
Lesotho, Bethuel Pakilitha Mosi-
sili. Businessmen, labour leaders
and the media are also taking part.

Dr Mahathir said to equate glo-
balisation with 4 guarantee of eco-
nomic advancement was a gross
oversimplification ¢ the realities
0¢ international trade.

States, Gross Natlonal Product per
capita had in fact declined.

And the gap between the rich
North and the poor South is widen-
ing.

Twenty per cent gg the world’s
population in the developed coun-
tries receive 82.7 per cent of the to-
tal world income, while 20 per cent
0 € the world’s population in the
poorest countries receive only 1.4
per cent.

In view g this, Dr Mahathir said,
developing countries must ask
themselves where they wanted to
g0 from there, what were the op-
tions open to them and what they
intended to do about them.
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