PM: Malaysia Inco

By Ramlan Said vl

KUALA LUMPUR, Mon.  Maay-
sa Incorporated has not only con-
tributed towards the country’s de-
velopment, but aso in essing racid
tensions and disparities between
Bumiputeras and non-Bumipu-
teras, Dauk Seri Dr Mahathir Mo-
hamad said today.

The Prime Minister said the close
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co-operation between the public
and private sectors espoused under
the concept had made it possble
for both sdes to down play racid
differences.

Left to themsdves he said, the
Maay-dominated government  ser-
vice would tend to obgtruct the Chi-
nese-dominated private sector.

“But with Malaysia Incorporated,
they are both working for the same
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corporation — Malaysia — and
they know that they both stand to
gan or lose, depending on how the
corporationperforms.

“Their close working relations
not only contributed towards facili-
tating bureaucratic procedures and
businesses, therefore assisting in
the country’s good economic
growth, but it aso contributed to-
wards gregter racid harmony,” he

ease racial tensions

told delegates to the Mdaysa In-
corporated Summit 2000 a Hotel [s-
tana.

Dr Mahathir said Bumiputera
busnessmen had aways been in-
ept in the conduct of their relations
with government bureaucrats de-
spite thelr being of the same race.

“With the Mdaysia Incorporated
concept in place, government  bu-
reaucrats were prepared to be more

patient with Bumiputera business-
men, whose problems were usudly
more numerous and taxing than
thoseofnon-Bumiputeras.”

The Prime Minister devoted the
greater part of his speech to how
the concept was incorporated in
1983 and the challenges it faced,
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especially in educating both the
public servants and business com-
munity on its benefits.

Admitting that the concept was
copied from Japan, Dr Mahathir
sad it was redised that the success
of the concept rested on the fact
that the more profit businesses
made, the bigger the revenue for
the Government. And bigger reve
nue means not only a bigger deve-
lopment budget, but aso better and
higher sdaries for public servants.

“Therefore, they have a dake in
the companies they dedt with. If
the company loses not only will the
Government get no revenue, but
civil servants too will lose. Govern
ment and its employees should
therefore help to ensure that the
private sector mekes the maximum
profit.”

He said Malaysia at one time
tended to set up State enterprises and
retain monopolistic services with the
Government — the result of the habit
of adopting Western ideas without
question.

He said public servants were any-
thing but sarvants of the public,
they were not expected to be help-
ful towards the private sector. A
rather negative dtitude was adopt-
ed in which ddays were the gener-
a rule and if anything could be re-
jected, it was rejected.

“There was dmog a generd fed-
ing that there was no reason for
cvil servants to facilitate approva
when it meant making some busi-
nessmen rich, while the civil ser-
\éalnt seemingly gained nothing a

However, the introduction of Ma
laysa  Incorporated gradually
changed the public-private sector
relation.

development

ang other proof on the advantage
of Maaysa adopting the concept
was when the ringgit was devaued
by currency traders.

If the rddion between the pri-
vae and public sectors had been
bad, Dr Mahathir said Malaysia
would not have withstood the pres-
ure by the sudden impover-
ishment of the country.

“It would have been easy for the
civil servants to blame the business
community for price increeses and
their lowered standard of living.
They would not have accepted the
deferment of pay increases if they
felt that the private sector was us-
ing the ringgit's depreciation to in-
crease  prices.

“But there was no animosity di-
rected a the business community by
government  servants”

In the spirit of the concept, Dr
Mahathir said civil servants
worked hard to turn around the
economy implementing mea-
sures taken by the Government to
overcome the downturn.

They knew the man bendficia
ries, initidly at least, would be the
private sector, but they seemed to
realise that their own fortunes
were tied up with the success of the
private sector.

Maaysa Incorporated, sad Dr
Mahathir, had adso hdped in the
success of other policies and pro-
grammes like privetisation, indus-
tridisation  through foreign  direct
investment, tax free incentives for
industrialisation, incressed budget-
ing for tourism as wel as expanded
trade with countries of the South.

“The concept has contributed to
dl the other policies and methods
in  expediting the devdopment of
the nation. How much it heped is
difficult to quantify. But, clearly it
contributed.”
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