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ABAC- MALAYSI A
ABAC ACCEPTS MSI A'S VI EW6 ON FI NANCI AL SYSTEM

KUALA LUMPUR, Nov 9 (Bernanmm) -- Malaysia's views on the need to
enhance transparency in the world financial systemhas been accepted and
i ncorporated i n APEC Busi ness Advi sory Council (ABAC) report to the
Asi a- Paci fic Econom ¢ Cooperation (APEC) Leaders neeting in Brunei on Nov
15.

In particular, ABAC encourages further international initiatives to
enhance the transparency of highly | everaged institutions (HLIs), the
Mal aysi an nenbers of ABAC said in a statenent pertaining to the contents of
the Council's Report to the Brunei neeting.

ABAC t herefore wel comes the Financial Stability Forums Report on the
Wor ki ng Group on HLIs, reconmendi ng i ndirect regul ati on of hedge funds and
ot her HLIs through enhanced supervision of bank's | ending practices, they
sai d.

ABAC had formnul at ed recommendati ons ai ned at buil ding a stronger
financial systemand to provide a nore stable environment for the region's
devel opnent and it was in this regard that ABAC had accepted Ml aysia's
Vi ews.

The ABAC s report containing the outcones of ABAC s deliberations
during the year and its recommendations will be discussed at the APEC
Leaders Di al ogue with ABAC nenbers at the Brunei neeting.

Mal aysia's representatives in ABAC, the official voice of the private
sector in APEC, are Malaysia Airlines executive chairman, Tan Sri Tajudin
Ram i, YTL Corporation Bhd managi ng director, Tan Sri Francis Teoh and
Ar ab- Mal aysi an Banki ng Group chairman, Tan Sri Azman Hashi m

ABAC al so noted the recent efforts to secure greater private sector
i nvol vement in resolving financial crisis.

Private investors and creditors ought to be expected to bear the
consequence of their decisions, ABAC said.

"Bail out" of the private sector by official sources ought not to be
seen as normal recourse, since this would be contrary to market efficiency
and risk taking.

In this regard, ABAC urges the APEC Leaders to caution multilatera
financial agencies to give greater weight to reliance on market discipline
i n devel opi ng the operational issues associated with inplenenting the
framework for securing private sector involvenment in crisis resolution

O her maj or recommendations ainmed at building a stronger financi al
systenms include the pronotion of benchmarki ng exercise and the further
devel opnent of bond and second board equity markets.

Recomrendati on on the financial systemwas anbng several
reconmendati ons to wi den the access to prosperity through capacity
bui I di ng, apart fromthe trade and i nvestment |iberalisation and
facilitati on nmeasures.

In order to facilitate business, ABAC has proposed t he renpval of
i npedi nents associ ated with standards and confornance-testing.

It recommends that nenber economies commit to aligning their own
donmestic standards with recogni sed international standards and w thin
agr eed deadl i nes.

On business nobility, ABAC urges APEC nenbers to nake it easier for
busi ness people to nove around the region, and for this, recommends that
APEC Leaders encourage greater participation in the APEC Busi ness Travel
Card (ABTC) and strongly supports the inplenentation of autonated travel



cl earance systens.

As for capacity building within the Econom ¢ & Techni cal Cooperation
(ECOTECH) framework, substantive achievenents had been made to attain
sust ai nabl e growm h and econom ¢ devel opnent and to reduce economnic
di sparities among APEC econoni es.

Prime Mnister Datuk Seri Dr Mahathir Mhamad is the foundi ng patron of
the Partnership for Equitable G owh (PEG, a business/private sector body
formed in April 1999 to encourage greater participation in ECOTECH
activities.

Three major ECOTECH initiatives that have been | aunched are Gobal IT
Education initiatives, Infrastructure Support System & Cl ean Energy Agenda
and Autonotive Apprenticeship Programfor SMEs.

For the first initiative, PEG had coordi nated di stribution of US$7
mllion worth of software in smart schools in Ml aysia, Thailand and
| ndonesia, while work is in progress on devel oping a blueprint to enable
good students from| ess devel oped APEC economies to tap into the
opportunities in the nore devel oped econom es using on-line clusters within
t he APEC intranet.

Central to the second initiative is the Asian Gas Gid (AGS project
whi ch builds on the APEC Natural Gas lnitiative fromthe APEC Energy
Worki ng Group and Busi ness Network for renoval of inpedinents through
policy changes within APEC econonmies to foster a favorabl e cross-border
i nvest nent environnent.

The AGG is a pipeline gas transportation systemfor delivery of
processed gas fromthe rich discovered gas resources in the | ndo-Mlaysian
geol ogi ¢ basin across the South China Sea to Fuzhou and Shanghai, China, to
support China's committed goals of reduci ng greenhouse gas emni ssions under
t he Kyoto protocol

The Mal aysi an representatives said prelimnary work including two
succesful International Roundtables indicate that the transportation system
is technically sound and econonically viable and di al ogue has been
initiated with the gas field owners/devel opers and Chi na, the potentia
consunmer.

The statenment said that while ABAC realised that the overall regiona
econom ¢ growh in the past decade was attributed to participation in the
gl obal econony, it acknow edged that APEC nenbers have not benefitted from
gl obal i sation in equitabl e manner.

The differences in econom c performances across the region indicate
that benefitting fromglobalisation requires effective responses fromboth
gover nment and busi ness.

ABAC al so enphasi sed on the inportance of regional capacity building
and the sharing of experiences and resources anbng nenbers economi es.

"This coul d be achieved by inproving access to the opportunities from
technol ogi cal progress for all APEC econom es, particularly for snmall and
medi um scal e enterprises." -- BERNAMA
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