01 JUNE 2000
MAHATHI R- AFTA
AFTA: MsI A WANTS AUTOMOTI VE PROTECTI ON UP TO 2005

LANGKAW, June 1 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d Mal aysia wants the inplenentati on of the Asean Free Trade Area
(AFTA) agreenent for the autonotive sector to be deferred to 2005.

He said that Malaysia is requesting that the agreement be effective in
2005 instead of 2003, for the benefit of the national car industry, Proton.

"Qur autonotive industry is still small compared with other countries
wher e conpani es produci ng vehi cl es have nmerged to becone big conpanies," he
sai d.

"If we cannot defend our industry, we will be swallowed up by these big
conpani es," he said at a press conference after the presentation of the
Asean Kart Prix 2000 Cup, here today.

Dr Mahathir said that the governnent needed to | ook after the
autonotive industry as well as the interests of other conpani es which are
i nvol ved in the production of the national car

Dr Mahathir was asked to conment on his statenent on Tuesday calling
for a relook at the AFTA's agreenent to open up the autonotive industry as
it is disadvantageous to | ocal car manufacturers |ike Proton.

Dr Mahathir said he was concerned that if the agreenent was
i mpl ement ed, other industries which are involved in the manufacturing of
the national car could be exposed to the possibility of being shut down.

He said that big conpanies nerely wanted the country to beconme supplier
of conponents or to assenble their cars.

"I'n the end we nay not even have a national car," he added.

Asean countries had earlier this year decided to defer the transfer of
CBU (conpletely built-up) and CKD (conpl etely knocked-down) products of the
autonotive industry fromthe Tenporary Exclusion List (TEL) to the
inclusion list (IL) on Jan 1, 2005. -- BERNAMA
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