13/ 10/ 2000
Anal ysts see indications of start of rally

I shun P. Ahmad

AFTER several days of strong buying support at the 700 psychol ogi cal

| evel, an indication of a start of rally has finally arrived when the
Kual a Lunpur Stock Exchange Conposite Index (KLCI) nade a significant 3.3
per cent gain yesterday.

Anal ysts said the gradual increase in trading volume and yesterday's
strong surge indicates that arally is starting to materialise which could
see the market noving towards 800 in the near to nediumterm

They also said Prine Mnister Datuk Seri Dr Mahathir Mohanmad return from
his overseas trip yesterday al so had a positive inpact on sentinents.

Jupiter's Head of Research Pong Teng Siew said the strong buyi ng support
around the 700 | evel had hel ped to stabilise sentinments, adding that
retailers active participation in yesterday's trading was a good sign.

"The market reached its trading volune |ow and bottomin the third week

of August.
"My rule of thunmb, the narket should post a rally about a nonth or a
mont h-and-a-half after that ... this is what is happeni ng now," Pong sai d.

According to him the rally is expected to be sustained in the near term
as selling pressure by foreign funds and Central Linit Oder Book (C ob)
investors is expected to be mnimal.

He said foreign funds selling have dried up, and Clob investors, nostly
retailers, are expected to go for higher prices in anticipation of the
rally before unl oading their shares.

Pong expects the rally to see the market go as high as 800 in the near
to nmediumterm

Anal ysts said the rally does not cone as a surprise as the market has
been consolidating for several nonths, adding that performance of regiona
bourses is unlikely to have much inpact on the local narket as it is
driven nost by |ocal investors.

They were bullish that yesterday's surge could very well be a rally but
was not certain of its intensity, but were skewed to a mld one for now.

Anal ysts said the intensity will depend on the | ocal bourse perfornmance
in the near future, adding that next week could very well be a good one.
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