17/ 11/ 2000
Apec Yes to newtrade talks if agenda is ready

Lokman Mansor in Bandar Seri Begawan

BANDAR SERI BEGAWAN, Thurs: Asia Pacific Econom ¢ Cooperation (Apec)

| eaders have agreed that a new round of multilateral trade negotiations be
| aunched next year, provided a bal anced and broad-based agenda is
finalised beforehand.

The 21-nmenber grouping represents two-thirds of the world' s popul ation
and nore than half its output.

Apec mnisters who net two days ago had called for the agenda to be
finalised by next year before proceeding with the new round of the
multilateral trade negotiations.

But in the Leaders' Declaration released at the end of the Apec Sunmit
here today, the nenbers reiterated the need to "expeditiously" launch a
new Worl d Trade Organi sation (WO round for the benefit of all nenbers,
particul arly | east-devel oped and devel opi ng econom es.

"W agree that a balanced and sufficiently broad-based agenda t hat
responds to the interest and concerns of all WO nenbers shoul d be
fornul ated and finalised as soon as possible in 2001 and that a round be
| aunched in 2001," the declaration reads.

Prime Mnister Datuk Seri Dr Mhat hir Mhamad said gl obalisation and the
WO were the maj or focus of discussions at the | eaders' retreat held at
t he Jerudong Pol o C ub.

At a press conference for Mal aysian journalists, the Prine Mnister said
the differently-worded Decl arati on does not nean that Apec has backtracked
on Malaysia's earlier proposal to set a deadline for the agenda first
bef ore deciding on a |l aunch date.

"The general opinion is that we should have the launch in 2001, but it
must be preceded by an agreenent on the agenda. If there is no agenda how
to have a neeting? It (launch) is conditional on having an agenda. And
this is not just Mal aysia, others speak in the same way," he said.

More than once at this year's Apec neeting, Ml aysia was portrayed
(particularly by the foreign nedia) as being against free trade and the
WO by insisting that countries should not rush into fresh talks.

Mal aysi a' s stand has been that an agenda shoul d be clearly defined
first, and that any outstanding inplenmentation i ssues fromthe previous
round of WO tal ks be addressed.

Commenting on the perception that Malaysia is an inpedinent to free
trade, Dr Mahathir said: "...(this is) because they don't have enough
i nformation about us. Actually 90 per cent of our inports are tax-free,
and we don't have tariff barriers |ike others".

"They say they are tax-free, but they inpose tariff barriers based on
guotas, bidding for inport certificates, bidding for individual purchasing
certificates, and things like that. Those (revenues) actually accrue to
t he government and must be regarded as taxes," he added.

Dr Mahathir reiterated that if an agenda cannot be finalised, then there
is no way that a new round of WO tal ks can be | aunched.

"I hope they (trade officials in Geneva) can have an agenda. |f they
purposely not conme up with an agenda, then it will be difficult to have a
new round. What are we going to tal k about ?"

Dr Mahathir said Mal aysia al so stressed that there should not be any
side neetings within the WIQ where particular groups neet separately and
attenpt to inpose their decisions on the rest.

"This shoul d not happen because it will greatly di sadvantage those who



did not take part in these side neetings," he said, adding that this was
done by several devel oped countries, informally, in Seattle |ast year.

Dr Mahathir said as an organisation, the WIO nmust have certain
orderliness inits procedures. It nust identify the agenda and procedures
whi ch nobody can bypass and force their opinion on others.

"W have to agree on the agenda. We cannot sinply talk... we nust know
what to discuss. If you want to tal k about free trade, let's tal k about
free trade and how it is affected by non-tariff barriers, for exanple,"”
the Prime M nister said.

Dr Mahathir said if the WIO were to approve anti-dunpi ng neasures, for
exanpl e, then they nust be standardi sed and accepted by all, and in that
way all countries would conply with the conditions.

"If they say we are dunping a particul ar product because the price is
cheap, it might be because our costs are | ower, which they are. Nornally,
export itens are cheaper than the prices within the country because in the
country we | evy taxes.

"For exanple, the price of the Proton car is dearer in Malaysia than in
foreign countries because they do not have to pay excise duties and
others."

On the | eaders' retreat, Dr Mahathir said he found that the views of
ot her countries were not nmuch different from Ml aysia's. "Many voi ced
support for the idea that gl obalisation should be nanaged well, so that
everyone w |l benefit."

The | eaders' dial ogue with the Apec Busi ness Advi sory Council was al so
hel pful to address the concerns of the business community and to pronote
i nvestnents in countries throughout the regi on, he said.

Apec groups Australia, Brunei, Canada, Chile, China, Hong Kong,
| ndonesi a, Japan, South Korea, Mal aysia, Mexico, New Zeal and, Papua New
Gui nea, Peru, the Philippines, Russia, Singapore, Taiwan, Thailand, the US
and Vi et nam
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