12/ 04/ 2000

“Asean nust focus on gl obalisation, liberalisation and nmega-nergers

KUALA LUMPUR, Tues. - Asean's way forward shoul d be governed by the
dictates of rationality, the inperative of freedomand i ndependence and
the denmands of ethics, norality and responsibility, Datuk Seri Dr Mahathir
Mohanmad sai d today

The Prime M nister said the grouping's way forward in achieving its
goals in the short-, medium and |ong-termnust be focused on the three
key i ssues of globalisation, |iberalisation and nega-nergers.

Dr Mahathir said this in his speech at the Asean Busi ness Summt 2000
t hemred Asia 2000: Myving Forward. H s speech was read by Deputy Prine
M ni ster Datuk Seri Abdull ah Ahnad Badawi .

Dr Mahathir is in Havana, Cuba, attending the South Summit of the G oup
of 77 (G 77).

Dr Mahathir said that while there was a | ot that was good about
gl obalisation as it provided many opportunities, it should be ensured that
opportunities and benefits accrued to Asean were as substantial as to
ot her groupi ngs.

"W had t hought of globalisation in terms of Foreign Direct |nvestnent,
of inflows of capital technology and market access.

"But our recent traumatic experience has shown that gl obalisation can
al so nmean nassive outflows of capital in order to inpoverish and weaken us
and to prepare us for foreign takeovers of our businesses, and possibly
our countries too," Dr Mahathir said.

He said gl obalisation was good if Asean had a say in its interpretation
and sonme control of financial and other capital across all borders.

"May | then call upon all of us to say this about globalisation before
we say yes' toit. W should say no globalisation w thout benefit, no
gl obal i sation without self-determ nation and no gl obalisation without
corporate responsibility or conscience,” Dr Mahathir said.

He said the principle behind saying "no" to gl obalisation w thout
benefit was plain rationale while that behind saying "no" to globalisation
wi t hout self-determ nation was the freedom and i ndependence i nperati ve.

"We did not fight to be free of the old inperialismin order to have the
privilege to bow before the new inperialism"” Dr Mahathir said.

The Prime M nister said no hurman being could accept the doctrine that
busi nessnen coul d do whatever they |iked and that Governnents should al |l ow
themto do so.

"And if bones are crushed and lives are ruined, it's OK It is too bad.
It's sinmply the nmarket.

"It is that wonderful abstraction, “the market', the god that can do no
wrong, that can be expected to performbetter and to produce better
results than anything that individual hunman beings either in business or
public life can do," Dr Mahathir said.

He said since he becane Prime Mnister, the country had seen the fastest
rate of marketisation of its econony inits history and this was done not
out of ideol ogical commitnent or theol ogical fate but because it yiel ded
results.

On liberalisation, Dr Mahathir said Asean nust distinguish between
donmestic liberalisation and cross |iberalisation, between nati onal market
liberalisation and i nternational market |iberalisation.

"For my country, ny Government and | remain comritted to nuch greater
nati onal market |iberalisation. This nust, of course, be subservient to



the rationality inperative, the freedomand i ndependence inperative and
the ethics, norality and responsibility inperative,” he said.

Dr Mahat hir cauti oned agai nst a headl ong rush to national market
|'i beralisation oblivious of the need to ensure the proper regul atory and
transparency franmework, the issues of sequencing and readi ness.

"I also believe that in Malaysia, as in all countries, we cannot afford
to rush headl ong wi thout considering the issues of equity and
di stribution, balance and fairness."

On the issue of nega-nergers, he said the global nmedia |auded it as if
it were the next best thing to "notherhood and apple pie".

Dr Mahathir said gl obal nmega-nergers may not be good for Asean alt hough
they nmay be good for others.

"The bi ggest conglonerates in Asean are as ants in comparison with these
el ephants. Is it not interesting that despite the fact that every market
guru and every market theol ogian can easily refer to the evils of
ol i gopoly and nonopoly in the free market bible, the free narket
priesthood is silent and even enthusiastic. Wiy is this so?"

( END)
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