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ASI AN REG ONAL FUND CAN HELP RESCOLVE FI NANCI AL PROBLEMS, SAYS MAHATHI R

KUALA LUMPUR, March 6 (Bernama) -- An Asian Regional Fund, which should
be subscribed to by all countries according to their ability, can help
countries facing real financial problens, said Prime Mnister Datuk Seri Dr
Mahat hi r Mohanad.

He said a country's financial problens could be due to bad managenent,
too much foreign borrowi ng or poor performance by the world' s econony which
had affected exports.

"At that stage, the fund can come in and fund managers can advi se on
how to resol ve the problem

"The advi ce should not be standard |like that offered by the
International Mnetary Fund (IM)," said the Prime Mnister in an article
for the March edition of Mainichi Shinbun, a Japanese newspaper group.

Expressi ng support for a regional fund, he said "we have the capacity
to do that. We have enough experience. W can prevent countries from goi ng
under .

Dr Mahathir added that the failure of any country in the region could
affect the entire region and "we nust cone to the rescue i mediatel y".

"W nust recognise the signs of inpending recession and try to prevent
it.

"There are sufficient indicators to help us foresee econonic downturns
and we shoul d have our own people interacting together. Then it will work,"
he said.

The Prime Mnister also said the fund should not be closely associ ated
wi th Japan and shoul d be | ocated in another country.

"That way, people will not say it is a Japanese fund but a regional
fund. If the fund is located in a developing country, it will help the
econom ¢ devel opnent of that country.

"The fund will draw a lot of activities, including a lot of visitors to
the country,” he added.

Dr Mahathir was al so quoted as saying in the article that such a
regi onal fund would not affect the I M- or the Wrld Bank.

After all, he said the Asian Devel opnent Bank and ot her regional
devel opnent banks had not affected the Wrld Bank.

"The idea that there should be only one fund for the whole world is
wi t hout any sound basis.

"If there is enough noney avail abl e, we can have several funds.

"Such funds should be used to help countries in financial trouble and
shoul d not be for pronoting any country's political agenda,"” he added.

Meanwhi |l e, on globalisation, Dr Mahathir said it should not be used as
an excuse to do away with national econom c activities.

He said the rich world woul d one day force the national stock exchanges
to cl ose down and replace themw th one stock exchange based in Wall
Street.

Internet stock tradi ng had shown that this was possible, he said,
addi ng that every business activity would be controlled by very powerful
conpani es that were in turn controlled by the rich.

Saying that people were not ready to accept the ideas which were being
pushed by the World Trade Organisation (WO, he added that the practice of
hol di ng a neeting that was not open but was confined to a few countries was
obj ecti onabl e.

"W believe that globalisation should be reinterpreted. Wiy is



gl obal i sation confined only to the flows of noney and the rights of
conpani es to operate worl dw de w thout restriction?

"Why are these conpani es nergi ng and acquiring other corporations and
becom ng so huge that it looks Iike the world will only have a small nunber

of companies and there will be oligopolies in all industries and
busi nesses?" he questi oned.
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