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AWSJ' S ATTACK ON POLI CY BEW LDERI NG

By: Azman U ang

KUALA LUMPUR, Cct 13 (Bernama) -- The extent sone forei gn-owned
publications go to in attacking policies of the Mal aysi an governnment can
someti mes be described as bew | deri ng.

The | atest exanple is The Asian Wall Street Journal (AWSJ), an
i nfluential regional business newspaper, which reported Wdnesday that an
order by the Finance Mnistry to revanp the managenment structure of
state-owned corporations is facing resentnment anong Malaysia's top
bur eaucr act s.

It refers to the Finance Mnistry's order to ban senior nanagers of
government enterprises and agencies fromserving as directors of
subsi di ari es and associ at ed conpani es of their parent bodies.

When the order was issued in May, the newspaper suggested that a rift
had occurred between Finance M nister Tun Dai m Zai nuddin and Prinme M nister
Dat uk Seri Dr Mahat hi r Mohaned.

' A potentially far-reaching policy change in Ml aysia could exacerbate
a groning rift between Prine Mnister Mahathir Mhamad and his-long tine
confidant, Finance M nister Dai mZai nuddin," AWSJ] declared at that tine.

Now, five nonths later when the Mahathir-Daimrift it speculated stil
failed to surface or did not happen -- thus proving ASW w ong
-- the newspaper rehashed the same story, saying the Dainls
initiative was " derailed after senior civil servants conplained to Dr
Mahat hir. "

AWE])'s editorial policy espouses Western-style denocracy and freedom of
speech, and by the sane token, it is hard-hitting against countries and
governnents which it regards as corrupt and inefficient.

It also glorifies transparency and good corporate governance especially
in dealings with foreign investors.

The newspaper nakes known its stance in editorials as well as other
articles published prominently as side-bars on the editorial page, and
sometines it even "prescribes” which corrupt and efficient Asian
governnents shoul d go

G ven the high standards it sets on how Asian governments shoul d be
run, senior Mal aysian officials contacted by Bernana are bew | dered at AWSJ
for its concerted effort to run down what could very well be the Ml aysi an
government's nove to ensure transparency and good corporate governance.

" Wiile we did not expect The Asian Wall Street Journal to praise
Mal aysia, we are baffled at why it continues to be very critical with the
country for trying to i nprove transparency, accountability and corporate
governance," said a senior official.

The officials said the rationale for the revanp of the managenent
structure of state-owned corporations is so unanbi guous
-- to avoid seni or managers from hol di ng too nany directorships,

t hus having so nuch powers that they could not stay focused.

According to the officials, the Finance Mnistry, in coming out with
the directive, was only responding to the denmands of the nodern econony
which calls for accountability, transparency and good corporate governance.

The market dermands this. And even ASW regularly wites about this.
But why is it critical of Malaysia for doing this. It snmacks of
doubl e-standards, " the senior official added.

O ficials said since the directive was issued in My, the governnent

had agreed to exercise sonme flexibility by allow ng seni or managers of only



the key corporations to sit on the boards of not nore than five
subsi diari es of their parent conpanies.

These corporations are Petroliam Nasi onal Bhd (Petronas), Tel ekom
Mal aysi a Bhd and Tenaga Nasi onal Bhd.

The ASW report on Thursday quoted several senior governnent officials
as saying that the directive would create a "managenent vacuuni in key
state-owned enterprises and agenci es.

" This is an absurd and ridi cul ous assessnment of the situation in
Mal aysi a. W have many capabl e managers. It is just that the others have
not been given a chance before because too many directorships were in the
hands of a single person,” argued the senior official.

He cited the case of one senior executive who acted as chairman of 13
subsi di ari es of one hol di ng conpany as an exanple of too much powers being
vested on one man.

O ficials al so took unbrage at another suggestion in the ASW report on
Thursday -- that the new policy could becone a tool for Dai mto di spense
patronage and that it could shore Daim s support w thin UVNO

" This is an outrageous concl usion by a newspaper which clainms to know
the region it is operating in. Any UMNO nmenber who wants to go up the
| eadership | adder has to contest for posts in the party.

"1t is public know edge that Tun Dai m has never even contested for the
post of a division head in UMNO Even the UMNO Treasurer's post that he is
hol di ng now i s an appoi nted one," said an ai de of Daim

He said: "Everyone knows that Tun Daimis a reluctant politician who
does not aspire for high office. He quit his Finance Mnister's post once
before but rejoined the Cabinet only because the prinme ninister still needs
his service."

The aide said Daimis one minister who does not socialise with the
country's top bureaucrats and he is therefore not in a positionto fill the
new y-vacated positions in these agenci es and conpanies with his own
appoi ntees as the AWSJ suggest ed.

" This is a nost unkind cut by the newspaper,’
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