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Be i nnovative, |ocal manufacturers told

Kamar ul Yunus

LOCAL manuf acturers nmust not depend too rmuch on the Government's
protection such as tariffs on inported goods but nust strive to produce
quality and i nnovative products to remai n conpetitive in the gl oba
market, Prime M nister Datuk Seri Dr Mahathir Mohamad says.

"If we are able to produce good and quality products, we would then be
able to conpete with the rest of the world. That is why the Governnent has
stressed on the inportance of research and devel opment (R & D).

"I'n fact, Malaysia has all the capacity to conduct R& D," he told
newsnen after | aunchi ng MEC Dagang' s deal ers conventi on and new cor porate
| ogo i n Kual a Lunpur yesterday.

Dr Mahat hir was asked the reasons for the poor demand for |oca
el ectrical goods agai nst the sal es of national cars such as Proton and
Kanci | .

"For the national cars, we are giving bigger protection, to the extent
sone 300 per cent tax is inposed on inported cars, while tax on inported
el ectrical goods is minimal," he said.

To a question whet her the Governnent has preference for |oca
manuf acturers to export nore of their products, Dr Mahathir replied that
this will be good for the country as it will bring in nore foreign
exchange.

Earlier in his speech, Dr Mahathir said there was no reason why | ocal |l y-
made househol d products shoul d be | eft behind forei gn-made products when
the country was al ready capabl e of produci ng cars of internationa
st andar ds.

"W want ot her Ml aysian products like air-conditioning units,
refrigerators, mcro-ovens and ot her products to be of equal standards in
terns of quality and sophistication w th forei gn made products,"” he said.

He said the Governnent has al ways encouraged the use of |ocally nade
products by the people and not to depend too mruch on forei gn goods.

Dr Mahat hir sai d househol d products are in dermand all the time, even as
the country is noving into the information technology (IT) era.

"As the people get richer, demand for these products will al so continue
torise as they will be seeking for even nore nodern and sophi sti cated
products,” he said.

At the same tine, he urged manufacturers of househol d goods to stress on
R & Dto inprove the quality and sophistication of their products.

"Alot of inventions and i nnovati ons can be nmade so that the Ml aysi an
brand nane products can be on par or better than the i nported ones," he
sai d.

Dr Mahathir al so urged the | ocal manufacturers to create a new ni che
market for their products, particularly in the devel opi ng countri es.

"I foresee the niche for us to penetrate new narkets such as in the
devel opi ng nations. As their people's income increases, they can affordto
buy nore househol d goods.

"Al though these narkets are not so attractive for our el ectrical
products now as t he people there cannot afford to buy them they are stil
potential markets in future," he said.

On MEC Dagang whi ch was previously known only as MEC, a | ocal
manuf acturer of electrical goods, Dr Mahathir said the Governnment will
continue to support the conpany so that the people will own | ocal |l y- nmade
househol d itens and contribute to the econom ¢ devel opnent of the country.



He said MEC was nmaki ng good progress as its brand-name products were
advertised on huge bill boards al ong t he expressway but this was halted
when t he country's econony was struck by recession three years ago.

"Since then, it had to undergo restructuring and new nanagenent on the
advi ce of Pengurusan Danaharta Nasional," he said.

MEC has undergone a restructuring exerci se pursuant to the Pengurusan
Danaharta Act 1998.

In the restructuring exercise, a group of newinvestors | ed by FI AMVA
Hol di ngs Bhd t ook over all the manufacturing rel ated assets of MEC t hrough
a speci al purpose vehicle called Sunrise Stream Sdn Bhd.

FI AMMA, established in 1979, was |isted on the main board of the Kual a
Lumpur Stock Exchange in 1997.

MEC Dagang, whi ch commenced operations in OCctober | ast year, was set up
to take over and continue the distribution of electrical home appliances
under the MEC brand nane.

It has an extensive product |ine conprising of maj or appliances such as
refrigerators, washing nmachi nes, air-conditioners, nicro-ovens and ot her
cooking appliances, televisions as well as nunerous ot her snal |
appl i ances.

These products are sourced fromits own factories and quality original
equi prent manuf acturers.

In order to better service deal ers and custoners nore effectively, MEC
Dagang has set up a network of branches and service centres nati onw de.
Its projected annual sales for the first year is RMBO million.
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