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Be wary when purchasi ng shares of Net-related firns

Shahri man Johari

I NVESTORS need to be cautious in maki ng deci sions to buy shares of
conpani es that have anything to dowith the Internet and avoi d succunbi ng
to specul ative activities on the | ocal stock market, advises Ml aysi an

I nvestors' Association president Dr PHS Lim

"They have to understand the conpany first before rushing in to buy the
stock. I nvestors have to take i nto account the earnings factor, whichis
whet her the conpany actual ly can make noney, " he said.

Acknowl edgi ng t he specul ative interest that has been driving up share
prices in the last fewnonths, Limreni nded that of 100 I nternet
busi nesses, a handful of themcan fail.

Li mwas speaking to reporters after the official |aunch of the National
Conference on Sol uti ons for E-Commerce, organised by the association in
Kual a Lumpur yest erday.

M ni ster of Energy, Tel ecommuni cations and Mul ti nmedi a Dat uk Amar Leo
Mbggi e was present to | aunch the conference.

Real i sing the opportunities that the Internet provides, |ocal
corporations fromindustrial giants YTL Corp Bhd to snal |l er Second Board
conmpani es |i ke Ireka Constructi on Bhd have al so been i nvesting in online
busi nesses.

And mar ket players wel coned these devel opnents by buying their shares,
pushi ng prices to new hi ghs.

However, these players then switched to buying on runours of any conpany
whi ch announces that it is investing into Internet-related businesses
creating a specul ative bubble on dotcomrel ated shares.

Even Prime M nister Datuk Seri Dr Mahat hir Mhamad had cauti oned
i nvestors on their buying frenzy of these stocks | ast nonth.

In the same nonth, the Kual a Lunpur Stock Exchange had rel eased a new
set of guidelines on what needs to be di scl osed by conpani es that are
investing in Internet-related activities, to ensure that investors nake
i nformed deci si ons.

Nonet hel ess, recogni sing the positive i npact of the Internet, Li murged
conpani es to incorporate the technol ogy which will ultinmately benefit
Cconsurmers.

"The Governnent is al ready doing enough to facilitate e-conmerce in
Mal aysia. Nowis the corporate sector's turn to participate in e-
commer ce, " he added.

Meanwhi | e, the nunber of Internet users in Malaysia is now nore than 2
mllion, Leo Moggie said in his keynote address in the conference.

In addition, the nunber of new dotmy donmi ns regi strati on has nore than
doubl ed to 5, 321 [ ast year from2,312 in 1998, reflecting the grow ng
interest in Internet usage.

"Under pi nni ng the evol ution of the K-econony is the rapid advancenent
and depl oynent of information technol ogy, el ectronics network, the
Internet, tel econmuni cati ons, broadcasting and the nedia, and t he
convergence of all these, to bring in new ways, information and know edge
to the society at large," he said.
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