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MAHATHI R- BUDGET

BETTER 2001 BUDGET EXPECTED, A SURPLUS ONE | S PCSSI BLE, SAYS DR
MAHATHI R

KUALA LUMPUR, Sept 26 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad expects the 2001 Budget to be a good one with the
potential of being a surplus budget.

"1 think we have done very well this year. Actually, we have earned
sufficient noney.

"So, we hope we can achieve a surplus budget. If we can't, it would not
be too bad,” he told a press conference after opening the Kedah Trade
Centre here today.

The Prinme Mnister said the econony has perforned very well. "Trade has
gone up quite a |lot. Myvenent of containers have increased and nore ships
are comng here to pick up or unload containers. So, the general picture is
very good. "

Hopi ng that the economic progress will continue, he said the governnent
will do everything possible to maintain the growh nmonmentum

On the proposed hike in petrol prices, Dr Mahathir said the governnent
has studied the price of petrol and had found out that since |ocal petro
was cheaper because of the subsidy, sone people were found to be smuggling
t he fuel

"I amtold that in sone countries the price of one litre of petrol is
at RML2 conpared with RML. 10 per litre here. You can see that the disparity
is ridiculous.”

Dr Mahathir said the governnment is aware that an increase in petro
prices will affect transportation costs.

He assured that the governnent will rmake sure the increase in
transportation costs will not be passed on to consunmers unnecessarily.

When asked on Mal aysia Airlines' proposal to increase its domestic
fares, Dr Mahathir said: "Malaysia Airlines has been asking for that. W
will try to find a way to get around it."

He said that the problemwith Malaysia Airlines was that the conpany
had to buy fuel at international prices which are currently very high
whereas notorists buy fuel at a subsidised price

Even before the rise in the petroleumprice, Ml aysia Airlines was not
maki ng noney in donestic routes, Dr Mahathir said.

"When the price of oil rises too high, Malaysia Airlines is going to
| ose a | ot of noney. W don't want the conpany to | ose, neither do I."

On the performance of the Kuala Lunpur Stock Exchange (KLSE) with its
benchmar k Conposite I ndex now hovering around the 730-point |evel, Dr
Mahat hir said: "I do not knowif the 10 percent (repatriation |evy on
profits) or what else is causing the erratic performance of the stock
mar ket . "

He said the governnent wants to identify the actual cause that is
adversely affecting the nmarket.

The Prime Mnister pointed out that the m nimal 10 percent |evy was
only inposed on dividends and not on capital gains.

"I think (when) people cone to our country to make noney, they should
pay us sonething. In other countries including devel oped nations, they have
taxes on capital gains but not here."

Dr Mahathir said that if Malaysia did not inpose tax on capital gains,
di vidends or on anything at all, the country would not gain anything while
i nvestors benefit fromtheir investnents here.

"Suddenly, if they decide to pull out all together, our econony



col |l apses. So, we are taking a lot of risks," he added. -- BERNAMA
MK MFJ FR
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