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"Bewar e the dotcomtrouble'

Patri ck Sennyah

LOCAL investors planning to invest in dotcom conpani es nmust be aware of
the risks and not | et thenselves be taken by the current euphoria on

t echnol ogy stocks.

Ener gy, Conmuni cations and Multimedia M nister Datuk Leo Moggi e said
i nvestors must | ook at both the infrastructure and bottomline of these
dot com conpani es rather than sinply enbarking on a buying spree.

They nust realise they were investing in the potential of |isted
conpanies intending to venture into internet-rel ated busi nesses and not on
busi nesses al ready established, he said.

"The potential of these conpanies nay never materialise and i nvestors
m ght find themsel ves facing hugh losses in the long run," he said after
| aunching the Informati on Technol ogy | nnovati on Day 2000 at the canmpus of
the Multinedia University in Cyberjaya today.

Dot com conpani es are a current trend worl dwi de, especially in the United
St at es.

Moggi e said as dotcom conpani es coul d do busi ness w thout any asset,
they coul d possibly be valueless if the stock market crashed.

Last week Prime Mnister Datuk Seri Dr Mahathir Mhanmad cautioned the
public against Internet-related firms, which he described as "bubble
dot com conpani es”, w thout industries to back them

"Be cautious, be very careful, don't just junp blindly ... we fear that
later the small-tinmers also venture in ... we get burnt, that's why we're
rem ndi ng the public,"” Mggie said.

The nminister said the public rem nder was necessary because of the great
risk of investing in dotcom conpani es since such business was difficult to
regul at e.

Moggi e advi sed investors to first gather sufficient informtion about
the listed firns and their intended internet-related ventures before
maki ng a decision to invest.

"I nvestors should al so seek advice fromtheir rem siers and brokers," he
sai d.

Moggi e al so said MMJ shoul d consi der introducing a new curriculumto
equi p students wi th know edge on managi ng busi ness.

He sai d upon graduating, many students had good ideas on starting their
own busi nesses but | acked proper managi ng skills.

"MWU shoul d | ook into the possibility of introducing an extra curricul um
stressing on proper business operations and marketing which would hel p
students better understand the business world when setting up businesses."

MWJ president Prof Dr Ghauth Jasnobn said they had received three
proposals fromtheir students to set up their own dotcom conpani es.

After thorough vetting, MVJ had deci ded that one proposal was viable and
woul d provide the students the necessary support to start the conpany, he
sai d.

The proposal relates to registering all new and used car dealers in the
country to make it easier for consuners to pick their choice.

"W consider the initiative of our students as very encouragi ng and wil |l
provide themall the necessary support while closely nonitoring their
progress," he said.

( END)



	`Beware the dotcom trouble' (NST 25/03/2000)

