24/ 10/ 2000

Billion-ringgit spin in Sepang

FEWw Il insist on challenging the wi sdomof bringing Formula One racing
to Mal aysia. After the inaugural Ml aysian Gand Prix |ast year and the
second one that ended | ast Sunday, all have seen that the econonic
benefits of F1 are quite phenonenal. Hotels in and around Kual a Lurnpur
were full, car rental and transport conpani es were enjoying brisk

busi ness, the cabbies were certainly not conpl ai ning, restaurants and

ni ght spots were buzzing, and petrol stations sold nore petrol and m nera
wat er .

On the actual race day, |ocal business people were seen "networking" at
the various corporate suites anong thenselves and with their foreign
counterparts as Ferrari went about its business of retaining the coveted
constructors' title. The ordinary Ml aysi ans who were fortunate enough to
be at the RM86 million Sepang F1 Circuit may not be aware that the
investnent is also neant for nore than just their ultimate entertai nment;
the Government ains to further boost the autonotive industry by bringing
the best in the industry to Ml aysia. Petronas-Sauber may not be in the
same class as Ferrari or Mercedes yet, but they are a regular feature in
the F1 circuit. The national oil conmpany, which is buying a substantia
stake in national car manufacturer Proton, is already in collaboration
with the Swi ss-based Sauber to manufacture a Mal aysi an car engi ne.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad said the race could bring
the country RML billion in foreign exchange (RV600 mllion | ast year).
That's not counting the | ess obvious benefits and other intangibles. By
bei ng part of the F1 cal endar of events, Ml aysia and Sepang are
established as a destination for followers of the sports worldw de. Wat
this can do for donestic tourismis imense. As it is, the travel industry
is benefiting tremendously. Even here, industry players have not
capitalised fully on the opportunities. For exanple, the agents bringing
in the F1 diehards could introduce a package that include other |oca
di stinations such as Langkawi, Mal acca and Sabah/ Sar awak. Maj or
i nternational conferences and exhi bitions could be organi sed during the
sane time so as to nmobilise all local resources and ride on the Gand Prix
fever. Concerts and shows involving local artistes would be able to sel
wel | too.

There i s need, however, to try and get sone of the F1 benefits to
trickle down to the people in the street, especially Mlaysians in the
rural areas who may still think that the Gand Prix is a pastine only for
the rich and elite. Corporations that buy tickets in bulk every year nay
want to all ocate some for the purpose of rewardi ng academi c excel |l ence by
bringi ng the best students fromrural schools in the various states to
watch the F1 in Sepang. A national go-kart chanpionship should start from
primary school s t hroughout the country. Apart from preparing young
Mal aysi ans early for future F1 races, such a sporting activity wll
contribute to a better and healthier way of life for Malaysians in rura
as well as urban areas. Inmagine, in a not-too-distant future, a Petronas-
Sauber teamwi th a Ml aysi an driver taking the checkered flag again and
again in a Proton powered by Lotus technol ogy and a Ml aysi an engi ne.
Naturally, we'll need corporate commitnent and their deep pockets to get
thi s going.

O course, there is nore for the Sepang circuit than just this annual F1
affair. Since only a handful of countries host the F1, Ml aysia has the



credentials to organi se regional and international-class races. Ml aysi a
has organi sed some nmgjor events apart fromthe F1 including the
Conmonweal th Ganes and international neetings |like the Asia-Pacific
Econom ¢ Cooperation forumand is ready for bigger things Iike the
O ynpics and the World Cup. Perhaps a couple nore F1 races in Sepang wil |
send t his nmessage t hrough.
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