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Budget 2001 - a boon for shipping industry

Dat uk Jason Goh

MOST Mal aysi ans had something to rejoice over the Budget 2001 as announced
by the Finance M nister Tun Dai m Zai nuddi n | ast Friday. The rakyat, from
all social strata, applauded it as people's budget.

I rmust commend the Government in outlining a five-pronged strategy to
stimul ate the econom c growt h:

* jdentifying new growt h sector
continuing fiscal and nonetary policies to support the grow h;
strengt heni ng nati onal conpetitiveness;
stimul ating the nation's econom ¢ growth; and
enhanching the quality of life for the rakyat.

The focus of the budget was to indentify the factors that woul d assi st
the grom h of the nation's econony to a higher level in form of
i nvestnents, consunption and servi ces.

There was sonething in the Budget 2001 for the shipping and forwarding
community too

The good news for us, in the forwardi ng, haul age and shi pping i ndustry,
is the exenption on inport tax and sal es duty on prinme novers and
trailers. This will give us a headstart as it helps to reduce our fl eet
purchase price substantially.

The 5 per cent service tax rationalisation to cover all forwarding
agents and the abolishnment of the RML50, 000 threshold whi ch we have been
pushing for is good news for the industry.

This will help nake the playing field level. The Ml aysi an shi powners
can also look forward to an additional RML billion to shipping fund.

As | mentioned earlier, one of the key points largely practised by many
countries in boosting their econonies is to raise the donestic consunption
| evel

In order for people to spend nore, goods have to be better "priced" and
be nore conpetitive. Wat does that nmean? As far as the Association of
Forwar di ng Agents Port Klang (AFAPK) is concerned, |owering the inport tax
will surely increase the consunption |evel.

Wiy are the | ocal cars manufactured by Perusahaan O onobil Nasi onal Bhd
(such as Iswara, Satria and Wra) and Perusahaan O onpbil Kedua Sdn Bhd
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(such as Kancil, Kenari and Kenbara) are selling so well? It is because
their prices are reasonable and affordable for the average Ml aysi an.

The sane goes for houses or apartnents priced bel ow RMLOO, 000. | am sure
the public still have noney but are very cautious in buying or purchasing
itemns.

It is not wong to say that many quarters certainly hope that inport
duties on consuner itens will be reduced whenever the Governnent tables
t he budget.

There is a chain reaction when inport volune increases; the forwarders
and ot her |ogistics players which include shipping agents, hauliers and
liners will definitely benefit fromthe increase in demand and eventual |y
Port Klang - our premer port in Malaysia - will also reap fromthe
handl i ng of nore goods.

In saying that, we nust understand that "no one econony in the world is
perfect".

As pointed by Prime Mnister Datuk Seri Dr Mhathir Mhanmad, al
Mal aysi ans shoul d have confidence in our country and help with the
nati onal economi c recovery process.



On another note, | woul d encourage small forwarders to nerge instead of
being a | ocal agent, forever. W have to start the process of being a
Mul ti modal Transport Operator (MIO) before the Asean Franmewor k Agreenent
i s signed next year.

Once this agreenent is in place, freight forwarders from nei ghbouring
countries such as Thail and, the Philippines and I ndonesia will start
operating their businesses in Ml aysia. Japan is one country the econony
of which is big but it only has a handful of big forwarders and MIGCs.
Conpare this with sonme 4,500 forwardi ng players and the size of our
econony.

Banks and i nsurance conpani es have taken the iniative to nmerge and
sooner or later we have to follow suit or find ourselves out of business.
O course, there are several issues that need to be addressed such as
i ncreasi ng the nunber of skilled and trai ned personnel in the forwarding
i ndustry.

This is where the association comes in by organising nonthly sem nars
and courses to equip the next generation of forwarders w th professional
skills. Gone are the days when you can operate your business just |ocally.
You need to equip your staff with know edge in information technology to
attract foreign business and hel p i ncrease the turnover and profit for the
conpany.

The associ ation, together with the Sel angor Custons Departnent and ot her
authorities, will be setting up a "crisis centre" at Wsna Kastam
Sel angor. This centre will help all parties sort out their problens or
difficulties when dealing with Custons procedures and at the sane tine
hel p to i nprove efficiency and eradicate corruption

As the president of AFAPK, | fully support the formation of this crisis
centre which will open for 24 hours and 7 days. This is another conm t nent
by the Custons Departnent in helping their clients and the public expedite
with the clearance procedures in Port Klang.

| was told if no Custons officials can decide on an inquiry, they are
free to contact the Sel angor Custons chief, Datuk Wazir Miaz, hinself.
This is a very nuch wel coned gesture fromWzir and augurs well for the
long-termrelationship with all parties and will surely inprove Mal aysia's
trade as a whol e.
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